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Further on Foreign Ministry News Conference 


Previews Jiang Visit to U.S. 


0W1909172695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1352 GMT 19 Sep 95 


(FBIS Translated Text] Beijing, 19 Sep (ZHONG- 
GUO XINWEN SHE) — Chinese Foreign Minisiry 
spokesman Chen Jiar disclosed here today that Presi- 
dent Jiang Zemin will visit the United States next month 
to attend ceremonies marking the S5Oth anniversary of 
the founding of the United Nations. 


Speaking at a news briefing, Chen Jian said: Matters 
related to President Jiang Zemin’s bilateral activities 
(shuang bian huo dong 7175 6708 3172 0520] in the 
United States are being discussed and arranged. 


He said: Sino-U.S. relations are extremely important [ji 
wei zhong yao 2817 3634 6850 6008] to both China 
and the United States. Meetings between the leaders 
of the two countries will be conducive to the normal 
development of these relations. 


He added: Since the Chinese foreign minister met with 
the U.S. secretary of state in Brunei, the two countries 
have continuously engaged in consultations and contacts 
(bao chi cuo shang he jie chu 0202 2170 4322 0794 
0735 2234 6051) concerning the adverse impact [bu 
liang ying xiang 0008 5328 1758 0742) caused by the 
visit of Li Denghui (Li Teng-hui) to the United States. 


He said: China hopes that the United States will adopt 
effective measures to eliminate the evil consequence [e 
lie hou guo 1921 0503 0683 2654) caused by allowing 
Li Denghui to visit the United States, so as to help 
improve and develop Sino-U.S. relations [yi li yu zhong 
mei liang guo guan xi di gai shan he fa zhan 0110 0448 
2456 0022 5019 0357 0948 7070 4762 4104 2395 0810 
0735 4099 1455] and to create the necessary conditions 
and atmosphere for meetings between the leaders (bing 
wei ling dao ren zhi jian di hui wu zhi zao bi yao di tiao 
jian he qi fen 0017 3634 7325 1418 0086 0037 7035 
4104 2585 2524 0455 6644 1801 6008 4104 2742 0115 
0735 3049 3050). 


Views Hong Kong Legco Poll 
OW1909123995 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 19 Sep 95 


(FBIS Translated Text) Beijing, 19 Sep (XINHUA) — 
Foreign Ministry spokesman Chen Jian commented here 
today on the Hong Kong Legislative Council [Legco] 
election. 
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At the news conference held this afternoon, a reporter 
asked: What is your comment on the results of the Hong 
Kong Legislative Council election? 

Chen Jian said: The Chinese Government has time and 
again stated that the last three-tier structure formed 
under the circumstance in which the Chinese and British 
sides have not reached an accord will end along with the 
termination of Britain’s rule in Hong Kong on 30 June 
1997. At that time, the Legislative Council and regional 
organizations of the Hong Kong Special Administrative 
Region will be formed in accordance with the relevant 
decisions made by the National People’s Congress as 
well as the regulations of the Basic Law. 


Chen Jian pointed out that the Chinese Government’s 
stand toward Chris Patten’s constitutional reform pack- 
age — which goes against the Sino-British Joint Decla- 
ration, the principle of convergence with the Basic Law, 
and relevant agreements and understandings reached by 
China and Britain — is clear and consistent; and that the 
consequences created by the package are also apparent. 


Reportage on UN General Assembly SOth Session 


Session Previewed 


OW1909121095 Beijing XINHUA Domestic Service 
in Chinese 0959 GMT 18 Sep 95 


(Roundup by reporter Xia Zhaolong (1115 0340 7893): 
“The Fiftieth Session of the United Nations General 
Assembly Attracts Worldwide Attention”; the following 
item was issued by XINHUA as a replacement for an 18 
0440 GMT roundup of the same title, which 
XINHUA then killed at 0959 GMT. Explanatory notes 
describe variations from the initial XINHUA item] 


{[FBIS Translated Text) United Nations, 17 Sep (XIN- 
HUA) — The 50th United Nations General Assembly 
[UNGA] will open at the headquarters of the Uniied 
Nations in New York on 19 September. This UNGA 
session, being an important meeting in the history of 
this international organization, is attracting worldwide 
attention. 

The celebration of the 50th founding anniversary of the 
UN constitutes an important part of the agenda. The 
UN was formally established on 24 October 1945 when 
the “Charter of the UN” took effect. To commemorate 
this historic day, a world summit meeting will be held 
from 22-24 October this year to review the path taken 
by the UN over the past 50 years, sum up experiences, 
and issue a declaration to reaffirm the basic principle 
and purpose of the “Charter of the UN” as well as 
the commitment to make contributions to peace and 
prosperity in the world in the next century. At present, 
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leaders of more than 150 countries have registered to 
attend this grand meeting. As a UN official put it, this 
signifies that all countries want to work together for a 
better tomorrow for mankind. 


The UNGA is a forum at which official representatives 
of all countries gather in New York from September to 
December each year to expound their own standpoints 
regarding major international issues and reach relevant 
resolutions in a bid to safeguard world peace and 
promote economic development. A total of 164 items 
are included for discussion this year, with peace and 
development as two major themes. 


Over the past year, although the international situation 
tended to be relaxed, problems between states or regions 
emerged in an endless stream, with one regional war 
arising after another. To mitigate conflicts and achieve 
peace, the UN is now Carrying out 16 peacekeeping 
missions around the world. These aciions have met with 
the greatest difficulty in the former Yugoslavia and has 
resulted in a dilemma. It is expected that representatives 
will engage in heated debates on how to correctly carry 
out peacekeeping and other missions in accordance with 
the principle of the “Charter of the UN.” 

After the end of the Cold War, all countries have at- 
tached importance to economic and social development. 
With the economic element playing a bigger role in in- 
ternational ties, more subjects of this nature are included 
in the agenda of the UNGA. Following this year’s sum- 
mit meeting on social development and world confer- 
ence on women sponsored by the UN, a summit meet- 
ing on urban issues (meeting on residential communi- 
ties) will be held next year. At this upcoming UNGA 
session, representatives from all countries, while center- 
ing around the “program for development” put forward 
by the secretary general, will intensively discuss some 
fundamental issues that have an impact on long-term 
development, such as strengthening international coop- 
eration, narrowing the north-south gap, and establishing 
a fair and reasonable world economic order. 

In addition, the meeting will discuss human rights, dis- 
armament (including nuclear disarmament) [initial XIN- 
HUA version: “disarmament including nuclear disarma- 
ment”], UN funds, reforms, and other issues. 

As one of the founding states of the UN and one of the 
permanent members of the UN Security Council, China 
plays an important role in international affairs. A Chi- 
nese leader will attend this upcoming UNGA session 
and summit meeting for celebrating the 50th founding 
anniversary, in which he will explain to representatives 
from all other countries China’s independent foreign 
policy and principled positions [initial XINHUA ver- 
sion: “China’s independent foreign policy and China’s 
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principled positions”) on the abovementioned issues. He 
will also exchange \.cws on bilateral ties with leaders 
of other countries. 


Opening of Session Noted 
OW1909233795 Beijing XINHUA in English 
2155 GMT 19 Sep 95 


(FBIS Transcribed Text] United Nations, September 19 
(XINHUA) — The 50th Session of the United Nations 
General Assembly opened here this afternoon with 
Professor Divgo Freitas do Amaral of Portugal elected 
President of the Assembly. 


In his statement following the election, the new presi- 
dent, former Portuguese Vice-Prime Minister and For- 
eign Minister, recalled the UN accomplishments in the 


He said a new international order has gradually begun 
to take shape, but its form is still vague and confused. 
With the utopias quickly proven to be unrealistic, the 
harsh reality of international life has demonstrated that 
“the new international order has yet to be devised, that 
peace has yet to be consolidated.” 


Stressing the importance to promote development, he 
said “Without development there can be no peace, at 
least not the just and lasting peace to which all men 
and women of good will aspire.” 


The annual General Assembly session opens on the third 
Tuesday in September, the UN designated International 
Day of Peace. Before striking the Peace Bell for 
three times this morning, UN Secretary-General Butrus 
for peace, and for the economic and social development. 
"Let us work for peace with the strength and clarity of 
this great sound,” he said. 


At the current session, tiie General Assembly will dis- 
cuss some 160 items inckwjing peace-keeping, economic 
and social development, disarmament, UN reform, im- 
provement of the UN financial situation, and strength- 
ening of the coordination of humanitarian and disaster 


The session will be highlighted in October 22-24 with 
the unprecedented number of over 150 heads of state 
Or government to speak ai a special commemorative 
meeting on how to strengt»en the status and role of the 
a Yo a 
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Qiao Shi Meets Thai, Japanese Delegations 
OW1909131595 Beijing XINHUA in English 
1245 GMT 19 Sep 95 


(FBIS Transcribed Text] Beijing, September 19 (XIN- 
HUA) —- Qiao Shi, chairman of the Chinese National 
People’s Congress Standing Committee, met today re- 
spectively with a delegation from the Thai Senate and 
a delegation of Japanese businessinen. 

The Foreign Affairs Committee delegation of the Thai 
Senate is headed by the Committee Chairman Suwit 
Chandhapradit and the Japanese delegation is led by 
Ryoichi Kawai, chairman of the Japan-China Associa- 
tion for Economy and Trade. 

In meeting the Thai guests, Qiao Shi said, the two 
governments and the two parliaments have had good 
relations, the increasing contacts and exchanges between 
the two countries would enhance mutual understanding 
between the two peoples and would help expand the 
cooperation in various fields. 

The exchanges between the two parliaments are con- 
ducive to advancing the bilateral relations in addition 
to making it possible for further cooperation in interna- 
Qiao believed the “equal footing and partnership” rela- 
tions between the two countries would become closer 
in the future. 

Suwit promised to continue to contribute to enhancing 
the friendly and cooperative relations between the two 
countries. 

In meeting with the Japanese delegation, Qiao Shi hoped 
that the visit by the delegation would play positive role 
in promoting Sino-Japanese economic ties and trade. 
Qiao briefed the Japanese guests on China’s current 
economic situation and the ongoing efforts to work 
out the country’s Ninth Five-Year Plan for national 
economic and social development. Before the end of 
the century, he said, China would as always strengthen 
economic ties with Japan and all other countries undez 
the reform and opening policies. 


*International Relations Outlook Projections 
95CM0369A Beijing XIANDAI GUOJI GUANXI 


[CONTEMPORARY INTERNATIONAL RELATIONS] 
in Chinese 20 Jun 95 No 6, pp 2-8 


[Article by Yan Xuetong (7051 1331 6639) and Li 
Zhongcheng (2621 1813 6134): “Forecasting Interna- 
tional Politics at the Beginning of the Next Century”] 
(FBIS Translated Text} Not long after the end of World 
War Il, the Cold War bipolar confrontation very quickly 
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took shape. And now, nearly five years after the end of 
the Cold War, the international situation is still in a 


structure in the next 15 years and China’s role in it to 
help us to meet the international competition of the 21st 


the world’s countries, and especially will become the 


tries. The world powers are all aware that a modern 
world war would be one of high cost with large-scale 
and the victor would not profit econom- 


i security 
big powers. In 1994, when the US. Secretary of State 
[Warren] Christopher was speaking to Congress about 
US. security policy priorities, he said, “Economic secu- 
rity is the number one priority among these priorities.”! 
The foreign policy goal proposed by the 14th National 
Congress of the Chinese Communist Party in 1992 was 
“to strive for a favorable environment for China's mod- 


The second is that the possibility of direct military 


conflict between big powers is constantly diminishing 
and the danger of nuclear war bas further declined. 
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Since the Cold War, the defense spending of major 
world powers has been held at a low level, generally a 
from | percent to 5 percent of the gross national product 
(GNP). That of the United States is approximately 


military threat. Unlike the disarmament in the Cold War 
period where the more they disarmed the more they 
increased arms, in post-Cold War nuclear disarmament 
has tended to be substantial reduction. In 1993 
Reduction Treaty (START) II 
2003 the two countries would 
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all differem. The Cold War Warsaw Pact and North At- 
Izntic Treaty type collective security systems were ex- 
plicitly aimed at th other side and relied on military 
alliances to increase their own military strength, attain 
between the two sides, and endanger and threaten third 
countries that were not members of the group. Contrary 
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to this, the multilevel, multichannel post-Cold War se- 
Curity cooperation systems are not aimed ai anyone and 
rely on systematic standards to restrict member coun- 
try military activities, and through dialogue and consul- 
while they maintain the security interests of member 
countries, they do not affect or destroy the security of 
nonmember nations. This characteristic of security co- 
operation mechanisms provides countries in military op- 
position with the opportunity to exchange viewpoints 
and peacefully resolve conflicts. The establishment of 
the Association of Southeast Asian Nations (ASEAN) 
Regional Forum (ARF) and the development of the Eu- 
ropean Security Conference into the Conference on Se- 
curity and Co- operation in Europe (CSCE) are both 
examples of this new type of security cooperation. 
While the international security situation tends to be 
generally relaxed, regional conflicts still will continue 
to persist and tend to be complicated and long- 
lasting, but on a worldwide scale, the intensity, scale, 
and scope of conflicts will be further con- 
trolled. The Grst thing is that the spread of weapons 
of mass destruction could be further limited. In the 
next 15 years, major weapons exporting nations will be 
able to reach even more agreements to guard against 
the spread of weapons of mass destruction and a suc- 
cessor organization to the Paris Planning Conference 
can be expected to be take shape before 2000. Since the 
end of the Cold War, the international arms market has 
continuously shrunk, and the arms trade has declined 
from US$81.2 billion in 1988 to US$31 billion in 1993. 
The second thing is that the peacekeeping function 
of the United Nations will be continually strength- 
emed. Since 1989 the United Nations has continuously 
expanded its peacekeeping activities, and between 1989 
and 1993, there have been more than 16 peacekeeping 
activities approved by the General Assembly alone (not 
counting act/vities approved by tle secretary general 
and other organizations). This is equal to the number of 
peacekeeping activities organized by the Security Coun- 
cil between 1945 and 1989. The third thing is that 
more and more nations are coming to the common 
waderstanding of the stabilizing role of strengthened 
reyfonal security organizations. Once ARF was estab- 
lished in 1994, it took the elimination of unstable factors 
as a major task, and the CSCE arrived at a European 
Stability Treaty in March 1995. 

Baste Contradictions 

laternational politics in the Cold War period were dom- 
inated by the contradiction of East-West confrontation. 


In the next 15 years, imtermational politics will tend 
t> become more complicated and will be simulta- 


me +r tas . , tammy Secor: mati 
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neously affected by three contradictions, West-West 


Japan’s Prime Minister Morihiro Hosokawa in the 1994 


broadening their differences in international politics. 


States, Japan, and Germany complained to one another 
and did not want to agree on adjusting imtcresi rates. 
With the share of yen and marks im Asian and Euro- 
pean foreign exchange reserves growing, these currea- 
cies 


high-techaology 
they will not concede to one another in the least. So, 
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of a European joint defense organization. In 1994 France 
aed Britain established a joint air force group and a 
two sides several times discussed the issues of estab- 


In 
May 1995, France, Italy, Portugal, and Spain also an- 
nounced the i 


tries will get ever wider. For example, the population 
of Africa is twice that of the United States, but with the 


begua to go to East Asia to seck work. 


Se ee 
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ever more extensive. Al the ead of the 1980's, one-fifth 
of the exports of developed countries were sold to devei- 
oping countries. In the mid-1990's, it has reached one- 
fourth, and the World Bank estimates that in ten years it 
could exceed one-third. South- North cooperation is not 
Only limited to economics, it could also develop rather 
greatly im such areas as environmental protection, pop- 
ulation control, placing refugees, prohibiting drug traf- 
In the next 15 years, the contradiction between East- 
ern culture and Western culture will farther develop, 
and the inGucace of Eastern culture on the world wil 
imcrease. The political systems of the Soviet Union and 
Easters Europe have undergone a huge change, causing 
the East and the West to no longer be politically and 
multarily antagonistic. Instead, the contradictions of the 
differemt Easters and Westerns cultures will become pro- 
sounced, forming a acw East-West contradiction. The 
sew East-West contradiction will be on display in the 
fact that Asian cultures do aot blead with Europeans aad 
Americas cultures, and will be most promineatly seen in 
dards. in the societies of Asian countries, collective and 
cties gencrally emphasize and give promincace to indi- 
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but the West stresses and gives prominence to individ- 
tios causes the contention of Asian countries and Euro- 
peas aad Americas coustries a the ansual UN Houmas 
Rights Confereace to become increasingly acute. De- 
spite the fact that there also are very great economic, po- 
litical, and cultural differeaces among Asian countries, 
os the pom of developmg Eastern culture, them stands 
ase identical. Even Japan that has the closest relations 
with Westerns countries is on the Asian side. The acw 
East-West costradiction also is exhibited im political and 
legal systems and control systems, and them differemt 
ways of doing things. Because the rate of economic 
developmest of East Asian countries fas exceeds aver- 
ages for Western countries and worid averages, Eastern 
influences will clearly increase. The development ex- 
perieaces of East Asian countries are an example for 
countries sot only influeace them as regards economic 
development and economic reform. they also could have 
an influeace on them in political, social, and cultural ar- 
cas. 

West-West contradictions, South-North contradictions, 
aad the new East- West contradictions are mutually 
of West-West contradictions on variations in the other 
two major contradictions will be greater than the influ- 
eace of the latter on West-West contradictions. The in- 
teasification of West-West contradictions will weakca 
the consistency of Northern country stands on South- 
North contradictions and sew East-West contradictions. 
Changes in South-North contradictions promote the de- 
velopmeat of West-West contradictions. Internal divi- 
sions of Southern countries will cause some newly in- 
dustrialized countries to separate from developing cous- 


more aad more pronounced. The development of West- 
West comtradictions and nacw Easi-West contradictions 
ist and capitalist countries and lessen the difficulty of 
international cooperation of countries with the two dif- 
fereat political systems. 
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Power Structures world influcace of the Americas still is greater thas 
In the next 15 years, the multipolar teadeacies that have Fe ee aa 
appeared siace the Cold War will continue to develop, Trade Agreement that went into effect on 1 Jamuary 
and Ge wold oS potedly fom Gee ae 1994, formally establishmg a North Americas Free 
vogeasliy centered mailipsiar structaves; Earepe, Trade Zone. This is the world’s largest ccosomic and 
the Americas, and Asin, and five majer powers, the trade group. The North American Free Trade Zone 
United States, China, Japan, Cormany, snd Rusia, had only been established a year when the movement 
fo ppt ae eee, south began, preparing for the admission of Lam 

couperation. American countrics. Ip the seat fificen yeas, the 
The role and imflucace of the three major regional = possiblity of the development of the North Amicricas 
ceaters, the Americas, Europe, asd Asia, on world Free Trade Zone isto an American Free Trade Zone 
politics, ecosomucs, aad ce” ‘ become more aad =s« Will brimg about the development of overall American 
move evealy matched. Th: 4: © .amsion of the scale relations. Al the same time, the ccosomic power of 
of Asian, especially Ea “ stam, sconomy will greatly such sewly industrialized South Americas countries 
imcrease Asian influcac, vor 7 politics, economics, 25 Brazil, Arpentima, and Peru could increase rater 
aed cule, making 1 «,.. .s the world influcace  poeatly. The overall development of the Americas along 
of the Americas and Europe. Is the next 15 yeas, with the United Siates superpower status will make the 
the rate of ecosomic growth of the East Asian region § Americas the most influcatial region in world affans. 
will be approximately 6-7 pesceat, fas higher thas the 


East Asian regions will caceed thai of West Europe aad 
North America. According to Japanese Research Center 
estimates, by 2010 Asia’s GNP will reach USS$I118 
trillios aad North America aad South America’s will be 
US$11.2 willios aad Westers Europe’s will be US$11.4 
trillion. After its strength has increased, Asia will have 


curremt situation of Europe and the United Siates taking 
the lead im determining the standards of imtrrnational 
relations aad will form a tipod of Europe, America, 
aad Asia. By 2010 the role of Europe as regards the 
developmest of world politics, economics, and culture 


The }uropeas Unions will make progsess mm developing 


The overall power of other regions will not be able to 
reach breakthrough developmest in the sext 15 years. 


aad next 
growth of Japan, Germany, and the United Siates will 
be ; 2-3 perceat. By 2010 
the United States GNP will be approximatcly USS8 


still be greater than the other four countries and it still 
will be first in world inflecace. In the next 15 years, 
Japaa’s GNP calculated according to the exchange rate 
will at least remain equal with the United States or even 
become samber one im the world. Ai the same time, 
Germany's could reach US$2.5-3 trillions. If 
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Germany’s overall national power will be less than that 
of China. Russia’s prospects for developing strength are 
extremely undetermined. It will take at least five years 
before it can accomplish political stability. Russia’s 
economy is currently in double digit negative growth. 
In the remaining ten years, even if the average annual 
economic growth reaches 8 percent, it will be difficult 
for the 15 year average to reach 5 percent, and Russia 
will become the weakest of the five big powers. If 
Russia breaks up further, it is in danger of losing its 
world status as a great power. 


In the next 15 years, the five major countries will 
gradually form multiple political and strategic triangu- 
lar relationships. The United States, China, and Japan 
have a triangular relationship which is crucial to Asia- 
Pacific regional and even global political stability. In 
this unequal-sided triangular relationship, U.S.-Japanese 
relations are closer than Chinese-United States rela- 
tions and Chinese-Japanese relations. The United States, 
China, and Russia roughly form an equilateral triangular 
relationship. The United States and Russia have a com- 
mon understanding on preventing nuclear proliferation 
and controlling conventional weapons; China and Rus- 
Sia have vast prospects for cooperation in the areas of 
economics and military sales, and China and the United 
States have a rather great mutual need economically. In 
the Chinese, Japanese, Russian equilateral triangular re- 
lationship, China is in a rather advantageous position. 
China can maintain a rather stable bilateral cooperative 
relationship with Russia and Japan, but the Northern 
Territories issue will cause long-term difficulty for the 
development of Japanese-Russian relations. In the U.S., 
Japanese, and Russian triangular relationship, the United 
States is dominant, and the Japanese-Russian contradic- 
tion can be used by the United States for a long time. 
The U.S., German, and Japanese triangular relationship 
is the core framework of the Western seven nation sum- 
mit conference. The development of the U.S.-Japanese 
contradiction will be faster than the contradiction be- 
tween the United States and Germany, thereby forming 
an unequal-sided triangular relationship advantageous to 
Germany. The political situation among the five major 
countries will tend to be a balance of strength, that is co- 
Operation and competition, avoiding confrontation and 
conflict, and giving prominence to economic factors. 


In the formation of the three major region and five major 
power structure, multipolar tendencies will reflect three 
major characteristics: multilateralism, regionalism, and 
diversity. The five major countries will concentrate even 
more on the role of multilateral organizations, and de- 
velop even more multilateral relations, while maintain- 
ing bilateral relations as the mainstay of their diplomatic 
strategy. The United States fan-shaped security strategy 
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is most typical. It takes U.S. bilateral military coop- 
eration with Asia-Pacific countries as its backbone and 
such regional and subregional multilateral organizations 
as ARF, the Asia Pacific Economic Cooperation Organ- 
ization, and the Korean Peninsula Energy Organization 
as links that strengthen the bilateral relationships. With 
the weakening of ideology, cultural similarities promote 
mutual understanding among countries from the same 
region and strengthen their consciousness of protecting 
common interests. With the accelerated economic inte- 
gration of countries in Europe and the Americas and the 
establishment of free trade zones, joint economic enti- 
ties also are developing in other regions and subregions 
in the world. At the May 1995 South Asian Association 
for Regional Cooperation summit conference, with the 
South Asian nations in a state of military confrontation, 
they decided beginning from 8 December of this year 
to implement a South Asian Preferential Trading Ar- 
rangement framework agreement and initiate free trade. 
The formation of three major world centers and the bal- 
ancing of the five major powers will weaken Western 
dominated world influence and strengthen the political 
and diplomatic initiative of different regions and coun- 
tries, especially the founding of numerous different de- 
velopment models by newly industrialized countries; the 
various models can produce a certain amount of influ- 
ence on international society. 


China’s Role 


In the next 15 years, China’s international status will 
continuously improve and its role in international affairs 
will increase. But China also will face several external 
challenges. 


With the rapid growth of China’s foreign trade, 
China’s role in world economic growth will broaden 
markedly. By 2010 China’s foreign share of world 
trade will rise from the current 2.6 percent to 4-4.5 
percent and total trade could approach one-third to one- 
half that of U.S., German, and Japanese trade. In 1994, 
China’s total imports were US$115.7 billion. With a 
15 percent growth rate, after 15 years it could reach 
US$821.4 billion, surpassing 1994 U.S. levels. Trade 
on this scale will provide a rather large market for 
the exports of the world’s countries. The expansion of 
China’s share of trade will increase China’s voice in 
formulating international rules in the world economy. 
General Secretary of the World Trade Organization 
Renato Ruggiero said, "It is extremely hard to imagine 
that without a country like China participating, this 
world free trade organization can be considered a 
global organization."* The rapid growth of China’s 
economy not only gives it the possibility of realizing 
the Four Modernizations as early as possible, but also 
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encourages the economic development of surrounding 
countries, especially East Asian countries. Beginning in 
the 1990's, economists have generally recognized that 
China and Japan have become the two locomotives for 
the economic growth of the East Asian region. In the 
next 15 years, Japan’s dynamic function can maintain 
the status quo, but the function of China’s source of 
dynamism will increase greatly. 

With the development of China’s overall power, 
China will play a more important stabilizing role in 
international security, especially the security of the 
Asia-Pacific region. By 2010 China’s Four Moderniza- 
tions will have achieved relatively complete develop- 
ment and China will be able to invest quite a few forces 
for use in maintaining world peace, especially strength- 
ening its part in the security and stability of the East 
Asian region. Henry Kissinger said, "The extraordinary 
economic development achieved by China means that if 
we do not have its cooperation, it will be very difficult 
to conceive that the Asian region, especially the East 
Asian region, can maintain stability."5 


The success of China’s economic development and 
its stable political situation will increase China’s in- 
fluence in international political affairs. In the next 15 
years, the vast majority of developing countries could 
make economic development the primary goal of their 
national strategy. China’s successful developmental ex- 
perience naturally will evoke the serious attention of de- 
veloping countries. In the next 15 years, China’s legal 
system will constantly be perfected; its political system 
will become even more democratic, and its society will 
become even more stable. This outcome will surprise 
Western countries and could encourage international so- 
Ciety to once again recognize China as a political model. 


In the next 15 years, China will still be facing an in- 
ternational environment with numerous challenges. 
A few Western countries do not want China to become 
powerful too fast and inevitably will plot in many re- 
spects to divide China. They could increase their sup- 
port for separatist elements in such minority localities 
as Taiwan and they also could use international pub- 
lic opinion to exaggerate the contradictions of China’s 
central and local governments, intraparty policy differ- 
ences, and government and society contradictions, and 
by supporting anti-government forces and various ways 
and means, divide and infiltrate China. As long as China 
adheres to the socialist path, Western countries will con- 
tinue to constantly exert pressure on China on such is- 
sues as "democracy" and “human rights." With China 
occupying a rising share of the world market, frictions 
could also constantly increase between China and other 
countries in such areas as permission to enter an expand- 
ing market, reduction of trade deficits, and antidumping 
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sanctions. There .Juld be factors such as changes in the 
policies or in the situations of surrounding countries; if 
after Japan becomes a major political country, it adopts 
tougher diplomatic policies; or if political turmoil occurs 
in Russia, there is the possibility that if could lead to 
a great nation chauvinist coming to power; and certain 
major regional powers such as India developing eco- 
nomic and military power, all could raise various new 
Challenges for China. 
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U.S. House Resolution on Ties to DPRK Cited 


OW1909163195 Beijing XINHUA in English 
1549 GMT 19 Sep 95 


(FBIS Transcribed Text] Washington, September 18 
(XINHUA) — The U.S. House of Representatives 
today approved a resolution seeking strict conditions on 
upgrading relations between the United States and the 
Democratic People’s Republic of Korea (DPRK). 


The non-binding resolution, passed without a recorded 
vote, called on President Bill Clinton to make sure the 
DPRK lives up to its nuclear agreement with the United 
States. 


It urged the president not to upgrade relations or relax 
trade and investment barriers with the DPRK until it 
takes action to engage in a dialogue with South Korea 
and implements the North-South Declaration on the 
Denuclearization of the Korean Peninsula. 


Other conditions laid out by the resolution included 
progress on reducing military forces along the Demilita- 
rized Zone between North and South, and an end to the 
DPRK’s efforts to deploy an intermediate-range missile 
system and an end to its exports of missile technology. 
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The House’s resolution was designed to keep pressure 
on the Clinton administration to proceed cautiously 
in its dealings with the DPRK on the unclear issue, 
said Representative Benjamin Gilman, head of the 
International Relations Committee. 


Central Eurasia 
Commanders Meet on Sino-Russian Border Issues 


OW1909140495 Beijing XINHUA Domestic Service 
in Chinese 1234 GMT 15 Sep 95 


(FBIS Translated Text] Moscow, 15 Sep (XINHUA) 
— Wang Guigin, commander of China’s Heilonjiang 
Military District, shared the same opinion with Gorbarh 
[name as transliterated], commander of Russia’s Far 
East Border Defense District, that Sino-Russian far east 
border is a border of peace, friendship, and cooperation. 


The Heilonjiang Military District delegation led by 
Wang Guigin paid a three-day visit to Russia’s Far 
East Border Defense District. The visit concluded on 
15 September. 


During the visit, both Wang Guigin and Gorbarh 
reached a clear agreement on the following points: The 
system for the cooperation between Chinese and Rus- 
sian border troops and armed forces, new standpoints 
for defending the state’s borders, and ways for further 
cooperation. They also agreed on joint inspection, 
supervision, constant exchange of experts, and active 
Cultural ties. 


Both parties said: China and Russia highly value the 
friendship between their peoples and have provided 
new conditions for making Sino-Russian borders more 
stable, friendly, and cooperative. 


Northeast Asia 
Shenyang Rally Recalls 1931 Japanese Invasion 


OWI1709150595 Beijing XINHUA in English 
1417 GMT 17 Sep 95 


(FBIS Transcribed Text] Shenyang, September 17 
(XINHUA) — A mass rally was held today in this 
capital city of northeast China’s Liaoning Province, 
in commemoration of the 64th anniversary of the 
September 18th Incident. 


Officials of the province, together with more than 1,000 
people from all walks of life in Shenyang City and other 
parts of the province, attended the rally. 


It was on September 18, 1931 when the Japanese troops 
started an invasion of the three northeast provinces in 
China, including Liaoning Province. The "September 
18th Incident" signals the beginning of the Japanese 
aggression in the whole China. 
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The participants stood in silent tribute and laid baskets 
of flowers to pay their respect to revolutionary martyrs 
and innocent victims in the anti-Japanese war. They also 
saluted veteran revolutionaries who took part in the war 
of resistance against Japanese aggression. 


Exhibit on Japanese Chemical Warfare Opens 


OW1909140195 Beijing XINHUA Domestic Service 
in Chinese 1131 GMT 18 Sep 95 


[By RENMIN RIBAO reporter Liu Yugqin (0491 3768 
3830) and XINHUA reporter Ma Xiaochun (7456 2556 
2504); Beijing XINHUA Domestic Service in Chinese 
at 1638 GMT on 18 September transmits a service 
message canceling the following item) 


(FBIS Translated Text) Beijing, 18 Sep (XINHUA) — 
An exhibition of the chemical warfare crimes committed 
by Japanese aggressor troops in China opened today 
at Beijing’s Memorial Hall of the Chinese People’s 
War of Resistance Against Japan. This is the first such 
exhibition held in China. 


The exhibition, which is jointly sponsored by the Memo- 
rial Hall of the Chinese People’s War of Resistance 
Against Japan, the Heilongjiang Provincial Academy of 
Social Sciences, and the Memorial Hall of Revolution- 
ary Martyrs from Northeast China, has four exhibition 
divisions. By showing large quantities of graphic and 
textual data as well as actual material, the exhibition 
lays bare the fact that in the all-out war of aggres- 
sion against China, the Japanese militarists not only fre- 
quently used large quantities of chemical weapons to kill 
and injure Chinese soldiers and civilians and brutally 
conducted poisonous gas experiment on Chinese civil- 
ians and prisoners of war but also abandoned large quan- 
tities of chemical bombs and chemicals in our country, 
which still threaten the Chinese people’s health and life 
and affect China’s natural environment today. Accord- 
ing to relevant statistics, the Japanese troops used chem- 
ical weapons in China on more than 2,000 occasions, 
Causing at least 200,000 casualties among Chinese sol- 
diers and civilians. Of the 200,000 people suffering from 
Chemical weapons, 40,000 have died. In addition, mil- 
lions of Chinese people fell victims to Japanese troops’ 
poison gas. 


After viewing the exhibition, veterans who took part 
in the war as well as young students, soldiers, and the 
masses in Beijing were overwhelmed with righteous in- 
dignation by the brutal acts committed by the Japanese 
aggressor troops in openly using chemical weapons to 
kill and injure Chinese soldiers and civilians in viola- 
tion of the international convention banning the use of 
chemical weapons. It has been learned that the Chinese 
Government has, through diplomatic channels, strongly 
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demanded that the Japanese Government resolve, thor- 
Oughly and as soon as possible, the issue of the chemical 
weapons left from the war, which have endangered the 
Chinese people for a long period. 


Japan’s Denial of Aggression in War Condemned 


HK2009030095 Beijing RENMIN RIBAO in Chinese 
3] Aug 95 p9 


[Article by Lu Mingzhuo (0712 2494 3504): "To Hell 
With the ‘Historical Concept of Aggression’) 


(FBIS Translated Text] It has now been 50 years since 
World War II ended, but some people in Japan still 
uphold their "historical concept of aggression" [gin lue 
shi guan 0187 3970 6034) held since World War II. 
Some time ago, the "No-War Resolution" approved 
by Japanese House of Representatives still hemmed 
and hawed. It sidestepped the crux of the issue, that 
the war was an aggressive one launched by Japanese 
militarists against China and other Asian countries, 
saying that all parties should "transcend differences in 
historical concepts." All Asian countries which were 
subject to Japanese aggression are quite indignant about 
this. They cannot but show great concern about and 
maintain high vigilance against the forces in Japan 
which try their utmost to distort history and beautify 
aggression. When meeting with Japanese Prime Minister 
Tomiichi Murayama on 3 May 1995, President Jiang 
Zemin sincerely told Japan: "It is important to have 
a correct understanding of history on the occasion of 
the 50th anniversary of the end of the war." After the 
Japanese Diet approved the "No-War Resolution," when 
holding talks with Japanese Kaikaku [as published] 
leader Toshiki Kaifu on 24 June, President Jiang again 
advised Japan to correctly approach history. He said: 
"Whether or not Japan can conscientiously reflect on 
its crimes of aggression in World War II is vital to its 
image in the world." 


The Chinese people tasted to the full the bitterness of 
the Japanese war of aggression. Japan’s eight-year war 
of aggression against China brought colossal disasters 
to the Chinese nation: A total of 35 million Chinese 
soldiers and people were killed or wounded; China 
lost $100 billion in direct economic losses and $400 
billion in indirect economic losses. It not only incurred 
tremendous sacrifices and losses to the Chinese people 
and inflicted enormous damage to Chinese society, but 
also subjected the Chinese nation to a strong traumatic 
experience. The Chinese people will never forget the 
heinous crimes committed by the Japanese aggressors 
in China and the tragic history of being invaded and 
occupied for eight years and will naturally follow 
closely what attitude Japan takes on the previous phase 


of history. 
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We are pleased to see that many Japanese citizens are 
soberly aware of the crimes of the aggressive war waged 
by the Japanese militarists in the past and their colonial 
rule. But it is to be regretted that up until now some 
people in Japan, particularly some politicians, are still 
holding on to the historical concept of aggression. At 
first, they revised history textbook: and denied having 
catried out foreign aggression; then some “ministers 
who were used to making indiscreet remarks" repeatedly 
"made indiscreet remarks,” issuing from time to time 
denials of Japanese aggression; and then they launched 
the argument around the "No-War Resolution.” At last 
the Diet approved an evasive “resolution,” absolving its 
aggressive war guilt in terms of the law. No matter how 
they have changed in form, fundamentally speaking they 
have not "transcended" but have obstinately upheld their 
historical concept of aggression since World War II. If 
you do not believe this, please consider the following 
facts. 


First, it distorts history and denies having carried 
out aggression. When talking about the war, the text- 
books compiled and edited under the auspices of the 
Japanese Education Ministry use "entering" instead of 
"invading" China and deny the Nanjing massacre on the 
pretext of “lack of concrete evidence." In official Japan- 
ese Government documents there is no official record of 
this war of "aggression," so that it has become a war 
without a record of "aggression." Some Japanese offi- 
Cials have also frequently falsified Japan’s history of 
aggression against China, saying that "it is wrong to 
designate the Pacific War as an aggressive war," that 
the "Japanese-Chinese war was an accidental one," and 
so on. Although some officials spoke evasively about 
"aggression," they only conceded the existence of “ag- 
gressive facts" without admitting that the war was an 
“aggressive war." The "No-War Resolution" approved 
by the Japanese Diet casually mentions the "aggressive 
war" as "aggressive conduct.” Some Diet members have 
even set up an "Alliance of Diet Members for Correct 
Communication of History," wantonly carrying out ac- 
tivities of distorting history and beautifying aggression. 


Second, it stands facts on their heads and beautifies 
aggression. Japan has not only denied having launched 
an aggressive war but has gone even further to spread 
the theory that "aggression is reasonable" and the theory 
that "aggression renders great service." They advocate 
that "the Greater East Asian War was a sacred war" 
and a war for "peace in Asia"; they stand facts on their 
heads and confuse black and white regarding Japan’s 
external war of aggression as one waged for the sake 
of "Japan’s self-survival and self-defense" and even for 
the sake of "liberating East Asia," "enabling Asia to win 


independence from such big powers as Europe and the 
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United States," and "awakening Asians." They claim 
that, "without the East Asian war, there would have 
been no independence for Asia." They regard Japan’s 
aggression against Asia as the "liberation" of Asia, thus 
turning Japan into a "meritorious contributor" to the 
"liberation" of the oppressed nations in Asia. Based on 
this, Japan has set up facilities to commemorate World 
War II. The “Hall of Treasures and Articles Left Behind 
by the Deceased" in "Yasukuni Shrine" is actually an 
exhibition hall of war trophies. The "Peace Monument" 
was set up in Shinjuku, Tokyo, in memory of the 
executed Class A war criminals, and the "Monument 
for Those Killed in Action During the Greater East 
Asia War" in Fukuoka Prefecture has an inscription to 
the effect that the Pacific War waged by Japan was 
a sacred war for self-survival and self-defense and for 
liberating the oppressed nations. They also described the 
aggressors and war criminals as "heroes" of World War 
II, looked upon those killed in the aggressive war as the 
"spirits of the brave departed,” saying that they were 
"warriors" who "dedicated their valuable lives to peace." 
Some cabinet ministers frequently go to the "Yasukuni 
Shrine" to pay homage to these "heroes" and sing their 
virtues and achievements. 


Third, they refuse to reflect, apologize [dao qian 
6670 2959], or offer an apology [xie zui 6200 4997]. 
Precisely because Japan holds on to the historical 
concept of aggression, not admitting to have waged 
an aggressive war or admitting that it was guilty of 
aggression, it upholds the die-hard attitude of refusing 
to make reflection, apologize, or offer an apology. It 
is stated in the article "Why Should We Draft a ‘No- 
War Resolution’" that "if only we explicitly express 
some reflection on the previous war, it will actually 
mean an offer of apology." A politician even asserted: 
If we concede we have waged an aggressive war, it will 
"stain" Japan’s history and "do a disservice to those who 
laid down their lives for the country many years ago." 
From the end of the war till now, people in power in 
Japan have consistently refused to acknowledge the sin 
of aggression, and they naturally deem it unnecessary to 
“offer an apology.” The "No-War Resolution" recently 
approved by the Japanese Diet still does not show 
a guilty conscience by substituting "apology" with 
"regret." As foreign dispatches commented, since the 
"No-War Resolution" neither "apologizes" nor “offers 
an apology” nor announces a "no-war," it is indeed 
"unnecessary" to make such a "resolution!" 


Since the war has been over for 50 years, why 
does Japan still hold on to the historical concept of 
aggression and refuse to plead guilty? The reasons 
are many. An important reason is that the historical 

ncept of aggression has a strong social basis in 
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Japan, the principal members of which are the war 
criminals who had heavy blood debts during World 
War II and who were shielded by the United States. 
At the end of 1948, the Tokyo Court only sentenced 
seven of the 20-plus arch war criminals to death by 
hanging; other courts only sentenced a small number of 
war criminals to death, while most of the 5,700 or so war 
Criminals were either exempted from a death sentence 
or pardoned. We can thus see that the sentences passed 
by the U.S.-dominated Tokyo Court were merely the 
lightest and partial liquidation of Japan’s war crimes. It 
did not fix the responsibility of all those held responsible 
for the war. These sinners of the war period and 
surviving supporters of the post-war Japanese Empire 
suddenly changed their identities and became VIP’s and 
politicians in Japan’s political arena. They formed a 
right-wing conservative force to control Japan’s political 
situation. According to statistics, there are over 1,800 
right-wing organizations in Japan with a membership 
of 120,000. They deny having waged an aggressive war 
and are opposed to apologizing for the war. Controlled 
by the right-wing forces, 18 of the 47 metropolitan 
and prefectural assemblies have, since the autumn of 
1994, passed resolutions mourning the war dead and 
beautifying the aggressive war. Cherishing a profound 
attachment for past imperialism, the right-wing forces 
attempt to re-enact their past. They are the principal 
social basis for the “historical concept of aggression." 
Moreover, there are also a number of soldiers from 
the old Japanese troops, their descendants, as well as 
the descendants of some two million war dead in the 
aggressive war. They firmly defend the status of the 
"spirit of the brave departed" and the death value of 
their fathers or brothers, holding that if the war dead 
did not die for the country and nation, their death would 
become insignificant. For this reason, they flatly deny 
having waged an aggressive war. 


Another important reason why Japan still holds on 
to the "historical concept of aggression" is that it 
did not make war reparations after the war and thus 
was not subject to due punishment and education for 
their war responsibility. Immediately after the war the 
U.S. Government, which occupied Japan, had planned 
to sternly punish Japan through war reparations, and 
worked out plans to take away most industrial facilities 
in Japan proper in lieu of reparations to prevent the 
resurrection of Japanese militarism. Later, however, 
with the changes in the international situation and the 
emergence of the Cold War, especially the outbreak 
of the Korean war, the United States, out of its need 
to oppose communism, adopted instead a policy of 
supporting Japan politically and militarily so as to 
turn it into an anti-communist fortress in the Far East. 
Consequently, the U.S. Government made an about- 
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face on the question of war reparations and, shifting 
from an extremely stern to an extremely lenient attitude, 
pursued a rare policy of non-reparation toward Japan. 
Given the exclusion of China from participation, the 
non-participation of the Soviet Union, and the exclusive 
dominance of the United States, the "Treaty of Peace 
With Japan" (i.e. the San Francisco Peace Treaty), 
which was signed in 1951 and went into effect in 1954, 
made stipulations on war reparations very favorable to 
Japan, saying that the reparation amount should not be 
determined according to losses and hardships caused to 
the countries which fell victim to Japanese aggression 
in the war but should be limited in such as a way as to 
not damage Japan’s ability to "maintain" "its economy 
for possible survival.” It also stipulated that Japan may 
"provide labor services such as production and salvaging 
of sunken ships to attain the aim of compensating 
for the damage" to countries which feli victim to 
Japanese aggression. The Japanese Government made 
a big issue of these provisions by pursuing "reparation 
diplomacy" in a big way. On the one hand, under 
the condition of “maintaining its economy for possible 
survival,” it kept the war reparation amounts within its 
repayment capability and reduced the war reparation 
amounts to a minimum. In the 23 years between 1955 
and 1977, Japan repaid an equivalent of $1.5 billion 
in reparation to 11 countries and regions in Southeast 
Asia, an average of less than $70 million a year. On 
the other hand, it took advantage of the opportunity 
of "providing production” to promote the sale of its 
products abroad. It exported to Southeast Asia its 
mechanical products which were still not competitive 
in the world at that time, turning Southeast Asia into 
its hard-to-get biggest overseas trading market, thus 
promoting Japan’s economic development. The result 
was that Japan’s reparations were turned into "active 
support" for the country’s export industry. Japan won 
an extremely great success in turning war reparations 
into economic and diplomatic means. 


Making war reparations is a basic attitude a defeated 
country should adopt. Germany, which was likewise 
defeated in World War II, adopted a diametrically 
different stand from that of Japan. Not only did 
Germany officially apologize or offer an apology to 
those countries suffering from aggression in the name 
of the country, take overall responsibility for the war, 
and let the people “always remember" the crimes 
of Nazi Germany in World War II, but they also 
compensated the Nazi war victims to the tune of nearly 
$70 billion in cash. For this reason, Germany won 
the understanding of its neighbors which fell victim 
to its aggession and gradually fostered the image of 
a peaceful and democratic country. But Japan has 
taken a diametrically different path. Not only did it 
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fail to apologize or offer an apology, but it also 
failed to seriously make war reparations. The so-called 
reparations it has made to countries falling victim to its 
aggression are insignificant. On the contrary, it spent a 
huge sum of money, over $80 billion, to compensate 
the family members of the war dead in World War II. 
This was 57 times the reparations it made to various 
countries. Japan adopted a completely different policy 
toward the victims of aggression and the aggressors 
killed in action. Making war reparations constitutes a 
punishment for and a liquidation of a country’s crimes 
for its aggression. Japan’s non-reparation for its 
aggressive war has deprived Japan an opportunity to 
receive a profound education. This is not conducive 
to their reflection on their aggressive war but, on the 
contrary, boosts their arrogance to hold on to their 


“historical concept of aggression." 


The reason why Japan holds on to the "historical 
concept of aggression" has something to do with the 
rapid growth of its national strength and its desire to 
revive the old dream of the "Greater East Asia Co- 
Prosperity Sphere." Recently, Japanese newspapers 
revealed the subconscious Japanese desire to become 
the “leader of East Asia” by talking glibly about “Asia” 
and the establishment of an "Asian community” in 
which Japan plays a leading role. This cannot but 
make people recall Japan’s "Greater East Asia idea,” 
"Asianism" [ya xi ya zhu yi 0068 4798 0068 0031 
5030], and “Greater East Asia Co-Prosperity Sphere." 
The so-called "Asianism," or "East Asianism" (dong 
yang zhu yi 2639 3152 0031 5030), is a synonym 
for "Japanism.” Japanese right-wing forces have again 
flaunted the banner of "Greater Asianism" in an attempt 
to regroup their forces. In Tokyo they held an "Asian 
Intergrowth Memorial Ceremony" during which they 
offered sacrifices to dead Japanese soldiers and the dead 
soldiers from Korea and Taiwan who were forced to the 
battlefields, and issued the so-called "Asian Intergrowth- 
Tokyo Declaration" in the manner of the so-called 
"Greater East Asian Conference” which was convened 
by Hideki Tojo in Tokyo in 1943 and attended by the 
heads of state of all puppet governments set up under 
Japan’s military rule and the so-called “Greater East 
Asia Declaration" of “co-existence and co-prosperity.” 
The aforesaid "Asian Intergrowth Memorial Ceremony" 
held by the new right-wing forces attempted to recall the 
spirit of the "Greater East Asia Co-Prosperity Sphere" 
and attain the status of a "political power" and "military 
power" compatible with its economic strength. It is fair 
to say, therefore, that Japan’s purpose in holding on to 
the “historical concept of aggression" is nothing but a 
desire to revive the old dream of “Greater East Asia 
Co-Prosperity Sphere." 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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aggression. By adopting this policy the United States 


niversary of the victory of the anti-fascist war is to hope 
that Japan will adopt a correct approach toward history 
and conscientiously "draw historical lessons." In fact, 
by holding on to its “historical concept of aggression” 
Japan is taking on a heavy political burden. It is post- 
war Japan’s political cancer, which will be extremely 
dangerous if it is not removed quickly. If Japan does 
not give up the “historical concept of aggression,” it 
will not gain the understanding of the countries suffer- 
ing from its aggression and will not help Japan improve 
its image. 

Article Cites DPRK Independence, Bilateral Ties 
HK2009024495 Beijing RENMIN RIBAO in Chinese 
9 Sep 9S p3 


{Article by Ya Tai (7161 3141): “Glorious Course, 
Eternal Friendship”) 

(FBIS Translated Text) September 9 marks the 47th 
anniversary of the founding of the DPRK. On the 
occasion of this glorious festival, we wish to extend 
warm congratulations to the fraternal Korean people. 


Over the past 47 years, under the leadership of Presi- 
dent Kim Il-song, the great leader of the Korean people, 
and the Workers Party of Korea, the industrious and in- 
genious Korean people have maintained independence, 
kept the initiative in their own hands, upheld the rev- 
Olutionary spirit of self-reliance and hard struggle, and 
Cafried out a highly effective struggle in defending their 
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fatherland and building up their homeland. Not only 
have they solidly defended state independence and sov- 
ereignty, they have also scored glorious achievements 
in socialist construction. In recent years, in light of the 
new situation, the Korean party and government have 
put forward the general principle of strengthening the 
development of agriculture, light industry, and external 
trade, and mobilized the people of the whole country 
to set off a new upsurge in economic construction. To 
quicken the pace of economic construction, the Korean 
party and government have also decided to set up the 
“Najin-Sonbong Free Economic Trade Zone” at Najin 
City and Sonbong County in northern Korea. Currently, 
work has started to build the infrastructure in the free 
economic trade zone, and many foreign businessmen 
have gone there to conduct on-the-spot study or discuss 
matters relating to investment. 


In international affairs, the DPRK Government pursues 
a foreign policy of independence, peace, and friendship 
and, on the principle and basis of complete equality 
and mutual respect, strives to expand and develop 
ties with other countries. DPRK-US. relations have 
improved quite substantially, the course of resolving 
the Korean peninsula nuclear issue has constantly made 
new headway, and the situation on the Korean peninsula 
keeps on moving toward relaxation and stability. This 
new situation on the Korean peninsula will have a 
positive influence in safeguarding peace and stability 
on the peninsula, in Asia, and in the rest of the world. 
We are gratified to see that, after the death of Presi- 
dent Kim Il-song, the Korean people turned grief into 
strength, closely rallied around the Workers Party of Ko- 
rea headed by Comrade Kim Chong-il, and continuously 
pushed ahead the socialist construction and the cause 
of striving for the independent and peaceful reunifica- 
tion of the country. We are convinced that the Korean 
people, who have the glorious revolutionary tradition, 
will certainly be able to carry forward the undertak- 
ing pioneered by President Kim Il-song and constantly 
make new progress in building their fatherland and in 
the struggle for state reunification. 

China and the DPRK are friendly neighbors linked 
by common mountains and rivers, and the peoples of 
the two countries have a long traditional friendship. 
The friendship between the two parties, countries, and 
peoples, which has been personally cultivated and 
developed by the leaders of the older generation of both 
countries, has stood the test of time. The Chinese people 
will, as always, continuously make unremitting efforts 
to consolidate and develop the friendly ties between 
China and the DPRK. The traditional friendship between 
the two countries will surely develop further and pass 
on from generation to generation. 


This report may tai 0 , ial a Sissemi ti 
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WPK Secretary Receives Trade Union Delegation 


OW1909131995 Beijing XINHUA Domestic Service 
in Chinese 1516 GMT 14 Sep 95 


[By reporter Zhu Kechuan (2612 0344 1557)) 


(FBIS Translated Text] Pyongyang, 14 Sep (XINHUA) 
— Hwang Chang-yop, secretary of the Workers Party 
of Korea [WPK] Central Committee, met with a dele- 
gation from the All-China Federation of Trade Unions 
{[ACFTU] led by ACFTU Vice President Teng Yilong 
here today. He had a warm and cordial conversation 
with the delegation. 

In welcoming the Chinese guests, Hwang Chang-yop 
expressed the hope that Korean and Chinese trade union 
organizations will increase contacts and exchange expe- 
rience to strengthen the traditional friendship established 
by the two countries’ proletarian revolutionaries of the 
older generation. 

The Chinese ACFTU delegation arrived in Pyongyang 
on 13 September at the invitation of the General 
Federation of Trade Unions of Korea. It will tour 
Pyongyang, Nampo, Kaesong, and Miaohyongsan and 
will return home on 20 September. 


Southeast Asia & Pacific 


Hu Jintao Receives SRV Party Visitors 19 Sep 


OW1909143095 Beijing XINHUA in English 
1420 GMT 19 Sep 95 


(FBIS Transcribed Text) Beijing, September 19 (XIN- 
HUA) — Hu Jintao, member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Commit- 
tee, met here today with a delegation of the Vietnamese 
Communist Party (CPV). 


The delegation, headed by Dao Duy Tung, a member 
of the party’s Political Bureau, is here for a week-long 
visit as guests of the CPC Central Committee. 


Hu, who is secretary of the Secretariat of CPC Central 
Committee, said that since the normalization of ties be- 
tween the two countries in November 1991, exchanges 
of visit between the two parties have increased, and 
cooperation in various fields has been restored and de- 
veloped in an all-round way. 

He emphasized that since the two close neighbors 
and socialist states under the leadership of communist 
parties face the same tasks of building the country and 
improving people’s lives by reforms and opening-up, 
they share much common ground. 

Developing bilateral friendly ties will not only serve the 
interests of the two peoples, but also be beneficial to 
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peace, stability, and development in Asia and the world 
at large, Hu noted. 


Dao, who is also the permanent secretary of the Secre- 
tariat of the CPV Central Committee, said that his party 
places great importance on learning from other coun- 
tries’ experiences, especially from China’s reforms and 
Opening to the outside world. 


The CPV would like to increase exchanges with its 
Chinese counterpart in order to improve development 
of each country, as well as to strengthen friendly 
Cooperation between the two parties, countries, and 
peoples. 

During the meeting, Hu also gave a briefing on China’s 
Current political and economic situation, and had an 
extensive discussion with the delegation on issues of 
common concern. 


Shanghai Hosts Sino-Australian Business 
Forum 


Cooperation ‘Very Promising’ 
OW1909161495 Beijing XINHUA in English 
1545 GMT 19 Sep 95 


(FBIS Transcribed Text) Shanghai, Sep*=mber 19 (XIN- 
HUA) — Chinese and Australian government officials 
and businessmen agreed today that economic and trade 
cooperation between the two countries is very promis- 
ing. 

More than 200 officials and businessmen gathered for 
an economic and trade forum here to explore trade and 
investment opportunities, especially in infrastructure im- 
provement, urban development, environment protection, 
energy industry, and food processing. 


According to Bob McMullan, Australian minister of 
trade, ties between China and Australia have developed 
rapidly in recent years. 

In 1994, Sino-Australian bilateral trade reached 4.71 
billion US dollars, up by 19 percent over 1993’s figure, 
and the increase this year is expected to be even greater. 


Australian companies have invested 654 million US 
dollars in China, and projects involving another two 
billion US dollars are under negotiation, the minister 
noted. 


At the same time, Chinese companies have begun 150 
projects in Australia, and more will open this year. 
Sun Zhenyu, vice minister of foreign economic and 
trade cooperation in China, said at the forum that 
relations between China and Australia are maturing and 
will greatly improve mutual investment and trade. 


pete tai ighted material 0 = i 
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China has been supplying machinery and electronic 
products to Australia and there are still other areas 
where the two can cooperate, such as in metallurgy, Sun 
pointed out, explaining that the Chinese market will be 
open to Australian business, and China will standardize 
foreign trade by laws and economic means, including 
exchanges rates, tariffs, taxation, and credit. 

Shanghai, China’s biggest industrial metropolis, is at- 
tracting more attention from Australian businessmen, 
and its mayor, Xu Kuangdi, said at the forum today 
that the city will carry out even more reforms to in- 
crease economic and trade ties with the outside world. 


Australia Seeks Market Access 


HK2009090695 Hong Kong SOUTH CHINA 
MORNING POST BUSINESS POST in English 
20 Sep 95 p6 


(By Foo Choy Peng in Shanghai] 

(FBIS Transcribed Text} Australia is seeking an agree- 
ment with China to ensure its market access to the main- 
land will not be cut after Beijing gains entry to the 
World Trade Organisation (WTO). 

Visiting Trade Minister Bob McMullan said securing 
the agreement would be a priority during his talks with 
his Chinese counterpart Wu Yi in Beijing later this 
week. 


"It is a high priority of this visit to advance the process 
of an agreement by which Australia can support, and 
become an advocate of, China’s accession to the WTO,” 
he said. 

The minister, in Shanghai to open a three-day Australia- 
China business forum, made it clear Australia’s industry 
must not be worse off than before the signing of the 
agreement. 

"I cannot, as Australia’s Minister of Trade, agree to 
proposals that leave Australia’s industry worse off as a 
result of the agreement than before it is signed,” he said. 


Mr McMullan said he was concerned about Chinese 
proposals to implement two tariff systems for wool and 
other products after its WTO accession. 

Australia exported wool and animal hair products worth 
A$666 million [Australian dollars} (about HK$3.86 bil- 
lion [Hong Kong dollars)) to China last year, accounting 
for about 24 per cent of its total exports to the mainland. 
Mr McMullan hoped China would exercise administra- 
tive discretion to allow more wool to be imported to 
meet the strong demand. 

China imposes a 10 per cent tariff on wool imports but 
the rate could go up to 42 per cent if it joins the WTO. 
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strong concern about a Chinese import tax on wool 
which had been hurting Australian exporters since June 
this year. 

China, Australia’s biggest wool market, cut imports 
after a customs check of Chinese importers found many 
had under-declared import values to evade tax. 


"We can only express strong concern as this is China’s 
domestic matter but it has definitely affected our ex- 
ports,” an Australian trade official said. 

He said Mr McMullan would seek Ms Wu’s aid in 
resolving the matter so that Australian exports to China 
could resume. 

Speaking to the Australian investment forum China’s 
Deputy Minister for Foreign Economic Co-operation 
and Trade, Sun Zhenyu, stressed the importance to 
China of joining the global trading body. 

Mr Sun said: “China needs the world and the world 
needs China too.” 

After Beijing, the Australian Minister will lead the 
first high-level Australian business mission to Dalian, 


a dynamic port city in Liaoning province, and one of 
China’s leading industrial bases. 


"The mission will set up direct contact between Aus- 
enabling them to pursue a wide range of opportunities 
for business and investment in the regicn,” Mr McMul- 
lan said. 

China is Australia’s fastest growing regional market and 
its sixth largest trading partner. Bilateral trade last year 
reached a record $6.2 billion, a 19 per cent rise over 
1993. 

Its direct investment in China stands at $860 million, 
with more than $2 billion in the pipeline. 


Near East & South Asia 


Qian Qichen Meets With Libyan Official 18 Sep 


OW1809132895 Beijing XINHUA in English 
1234 GMT 18 Sep 95 


{[FBIS Transcribed Text] Beijing, September 18 (XIN- 
HUA) — Qian Qichen, Chinese vice-premier and for- 
eign minister, met here today with Salem Ben Amer 
[name as received), Libyan assistant secretary on Asian 
affairs for foreign liaison and international cooperation. 
Qian said that China attaches great importance to devel- 


oping friendly ties and strengthening cooperation with 
developing countries, and noted that China appreciates 
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Libya’s sticking to the principle of one China, and de- 
veloping no official relations with Taiwan. 

China would like to cooperate further in bilateral ties on 
the basis of the Five Principles of Peaceful Co-existeace, 
Qian explained, and exchanged views with Amer on 
other issues of common concern. 

Amer conveyed to Qian a letter from Omar Mustafa Al- 
Muntasser, secretary for foreign liaison and international 
cooperation, and said that he was happy to have political 
discussions with the Chinese here. 

He also explained Libya’s stand on the Lockerbie 
incident and on the re-election of the non-permanent 
members of the UN Security Council. 

Before the ing. Chi D Foreign Minist 
Amer and his party arrived here on Saturday [16 
September]. 


Pakistan’s National Assembly Delegation Visits 


Qian Qichen Receives Group 
OW1809115095 Beijing XINHUA in English 
1040 GMT 18 Sep 95 


(FBIS Transcribed Text] Beijing, September 18 (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen met with a delegation from the Foreign 
Affairs Committee of the National Assembly of Pak- 
The six-member delegation headed by Maulana Rah- 
man, chairman of the committee, is here on a visit to 
China at the invitation of the Foreign Affairs Commit- 
tee under China’s National People’s Congress. 


NPC’s Wa Jieping Meets Group 


OW1909130495 Beijing XINHUA in English 
1235 GMT 19 Sep 95 


(FBIS Transcribed Text) Beijing, September 19 (XIN- 
HUA) — Wu Jieping, Vice-Chairman of the National 
Peopie’s Congress (NPC) Standing Committee met with 
a delegation from the Foreign Affairs Committee of the 
National Assembly of Pakistan here this afternoon. 
The visit of the delegation headed by Maulana Rahman, 
chairman of the committee, marked the first contacts 
between the foreign affairs committees of the two 
parliaments, Wu said. He believed the visit would 
countries. 

The Pakistani delegation is here at the invitation of the 
NPC’s Foreign Affairs Committee. 
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Legisistor ‘Supports’ Kashmir Stand 
BK2009051395 Islamabad Radio Pakistan Network 
in Urdu 0200 GMT 20 Sep 95 


(FBIS Translated Text] Zhu Liang, chairman of the 
Foreign Affairs Committee of the Chinese National 
People’s Congress, says that Pakistan has always stood 
for a peaceful solution to the Kashmir dispute with India 
and that his country fully supports Pakistan’s stand on 
the issue. He was speaking at a dinner hosted by the 
Pakistani Embassy in Seijing in honor of the visiting 
Pakistani parliamentary delegation headed by Maulana 
Fazlur Rahman, chairman of the National Assembly 
Standing Committee on Foreign Affairs. He expressed 
the hope that India will adopt a similar approach to 
ensure peace in South Asia. Zhu Liang said no other 
country’s relations with China can be compared to the 
strong Sino-Pakistani ties in the spheres of politics, 
Speaking on the occasion, Maulana Faziur Rahman said 
that Sino-Pakistani friendship has a practical and sound 
basis. 


West Europe 


Li Peng, Austrian President Klestii Hold Talks 


OW1909124395 Beijing XINHUA in English 
1227 GMT 19 Sep 95 


(FBIS Transcribed Text) Beijing, September 19 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
political stability is the fundamental reason for China’s 
fast economic growth after the reforms and opening-up. 


In 16 years, China has walked the path of economic 
development, leading to a socialist market economy, Li 
said, adding that China has always attached importance 
to a proper balance of reforms, development, and 


Li made the remarks this moming during a mecting 
with visiting Austrian President Thomas Klestil at the 
Diaoyutai State Guesthouse. 

admires China’s achievement in economic reforms, 
which he said have created many new opportunities 
for cooperation between Austria and China, and noted 
that Austrian business people are quite interested in 
increasing cooperation with China and cooperation in 
infrastructure construction should be increased. 

Li said that China and Austria have sound relations 
and China welcomes more Austrian business people to 
China to get a better understanding of China. 
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China is a developing country with a great poteatial 
market, Li said, and Austrian investment in and coop- 
ezation with China based on the principle of fair com- 
Klestil said that he had detailed talks with Chinese 
Presidem Jiang Zemin Monday [1% September) and 
his government attaches importance to Austriaa-Chin.se 
relations, and added that more than 100 business people 
and several ministers in his deicgation would like vezy 
much to look into projects with Chinese partners. 

Klestil said that, during his stay in Beijing, he visited 


‘High-Profile Visits’ Boost French Trade Ties 


HK2009083695 Beijing CHINA DAILY in English 
19 Sep 95 pS 

{By Sun Hong: “Sino-French Kiss Seals Deals”) 
{FBIS Transcribed Text] Sino-Freach trade and eco- 
nomic ties are being boosted by high-profile visits, ac- 
cording to the Ministry of Foreign Trade and Economic 
Co-operation (Mofiec). 

Chinese Customs reported that during the first seven 
months of the year, bilateral trade hit $2,19 billion, up 
12.3 per cent over the same period of last year. 

The growing momentum is expected to be maintained in 
coming months,” said Ma She, an official with Moftec’s 
European Affairs Department. 

Ma recently accompanied Mofitec Vice Minister Shi 
Guangsheng to France. 

French Industrial Minister Yves Galant, and both sides 
Shi’s visit is just one of the many high-ranking visits be- 


to have helped enhance mutual understanding and pave 
the way for strengthened Sino- French economic ties. 
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"Eacouraged by the improved goversmeat relationship, 
mose i-reach emtersprises are becoming active in tapping 
business opportunities in China.” Ma said. 


Proviace, which will be financed by 217 million francs 
($43 a:iliion) of Freach government loans, and a $296 
miliios costract on the second phase construction of 
Luobuang hydro-power station, Sichuan. 

Negotiations are also progressing smoothly on France’s 
Pasticipation in the second phase construction of the 
Daya Bay Nuclear Power Station in Guangdong, he said. 


Ma pointed out that poteatial is especially high for de- 


have good technology and advanced management skill, 
which are needed by thei flourishing Chinese countes- 
parts,” he said. 

The two governments are considering ways of support- 
ing such co- operation, he said. 

Chinese foreign trade minister Wu Yi has suggesied 


establishing a Preach industrial park in Wuban, Hubei 


By the ead of June, China had approved 847 projects 
involving contracted direct French investment of $1.47 
billion. Actual Preach investment had accumulated to 
$900 million. 

France is the third-largest European Union investor in 
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Deng’s Health Takes “Turn for the Worse’ 


HK2009055195 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Sep 95 p 12 


[By Willy Wo-lap Lam] 


{FBIS Transcribed Text] Deng Xiaoping’s health has 
taken a turn for the worse but his medical team does 


not expect immediate danger. 

The Chinese media, however, has been asked to mount 
a campaign to reassure the public of his relative weil- 
bei 

Sources close to family doctors said while the 91-year- 
old had not been struck by a life-threatening disease, he 
had lost weight and become “very frail”. 

The doctors reportedly indicated that the sudden weight 
loss had affected Mr Deng’s ability to take his regular 
medicines for his long-time battle with Parkinson’s 
disease ” 

A Beijing source said senior cadres at both the national 
and provincial levels had been informed of Mr Deng’s 
But, because of the pairiarch’s special status, the Polit- 
buro [Political Bureau] would not issue an “emergeacy 
health notice” to Central Commitiee members and other 
senior Officials even if his condition were to deteriorate 
further. 

It is a decades-old practice for the authorities to circulate 
to death. 

Diplomats in Beijing said it was necessary for the lead- 
ership to reassure both domestic and foreign audiences 
the senior leader was still all right. 

Yesterday, practically all newspapers in the capital 
broke a taboo by putting on them front pages stories 
that Mr Deng’s health was good for a 91-year-old. 


News Agency) dispatch quoting premier Li Peng saying 
on Monday that he and President Jiang Zemin had “very 
recently” visited the patriarch. “I can tell you he is doing 
well,” Mr Li said. 

The headlines in Shanghai's Wen Hui Bao and the 
Chinese Youth Daily said: “Deng Xiaoping is in good 
health.” 

Except for the Shanghai media, the national press 
Deng’s heaith. 
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Political analysis in Beijing said it was significant the 
national press carried Mir Li's point that Mr Deng “has 
mot taken part in the political life of the country siace 
the 14th Congress of the Communist Party (in 1992)". 


“It was dusing this congress that we created a collegiate 
leadership with Jiang Zemin 21 its head and it is this 
which handles totally independently China’s internal 
and external affairs,” Mr Li said. 


A source said: “Li Peng is telling the nation that both 
Jiang Zemin and he are in charge of national affairs. 


“The fact that only he and Jiang got to visit Deng is 
being offered as evidence that the two have edged out 
other competitors in the power struggiec in the run-up to 
the post-Deng era.” 


teered such sensitive information to the foreign media. 


Jinmg, Li Address Water Conservation Conference 


OW1909142795 Beijing XINHUA in English 
1407 GMT 19 Sep 95 


(FBIS Transcribed Text] Taiyuan, September 19 (XIN- 
HUA) — Chinese leaders today called for various local 
authorities to pay greater alienation to water conserva- 
tion and to try to improve farming conditions and the 
environmen through greater efforts. 


Both President Jiang Zemin and Premier Li Peng gave 
instructions to a national confereace on water conserva- 
tion held here receatly, urging local governments to put 
to work on bringing irrigation to all farmland. 


Addressing the conference sponsored by the State 
Council, Vice-Premier Jiang Chunyun said that China 
is a country which is frequently afflicted by both 
droughts and floods. However, China has had remark- 
able achievements in the water conservation projects, 
tural production. 

He noted that since 1990, the country has suffered four 
severe floods, causing losses worth teas of millions 
of yuan and tens of billions of kg of grain. He said 
that it is extremely important and urgeat that a water 
conservation be pursued. 


The vice-premier urged local governments to make 
an overall plan combining flood control with drought- 
relief measures and to pay greater alienation to water 
conservation. 
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Lis Hesging Remarks ‘Implicit Criticim’ of Jiang 
HK2009013795 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Sep 95 p 12 


[By Willy Wo-lap Lam] 

[FBIS Transcribed Text] Army strongmas General Lm 
Huaging has indicated that cadres being promoted to 
sectors aad regions. 


In an appareat criticism of the continuing rise of the so- 
the principle of the “five lakes and four seas” must be 
followed in selecting cadres. 

The powerful Vice-Chammas of the Ceatral Military 
Commissios made the remarks to an internal confereace 
im the summer, according to Chinese sources. 

“We musi not restrict ourscives to a cestaim sector or 
region in selecting future leaders,” the general reportedly 
said. “We musi open up new vistas in organisation and 
personne! work.“ 

Geaeral Lm, who is a member of the Polnburo [Political 
Bureau) Standing Committee, has cxercised a growing 
influcace ia military and civilian affairs. 

The Communist Pasty, Government and the Army are 
undergoing changes af an unprecedented pace. 

Which faction comes up on top after the reshuffle is the 
Ne 


Ee 
similar to a dictum issued by Mr Deng in carly 1994, 
were an implicit criticism of President Jiang Zemin. 
Since becoming geacral secretary in June 1989, Mr 
Jiang, a former party boss of Shanghai, has clevated 
to Beiging a large sumber of his former associates. 


The analysts said relations between General Liu and 
Mr Jiang, also Chairman of the Military Commission, 
remained “cordial” . 


kt is understood, however, that General Liu, 79, had 
resisted hints by cadres close to Mr Jiang that he step 
down next year. 


The geacral recently told a pro-Chinese sewspaper in 
Hong Kong that he worked more than 10 hours a day, 
aa indication that he was not about to call it quits. 
Western diplomats in Beijing said Mr Jiang and his 
Shanghai Faction would face “tough pressure” af the 
forthcoming fifth pleaum of the Central Commitice. 
They said committee members from ceatral and western 
provinces and cities had contisued to complain over 
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their lack of representation in major bodies such as the 
Poixburo. 
As a result of such criticism, Mr Jiang has receatly put 
a virtual moratorium on the transfer of Shanghai cadres 
to Beijing. 


Seng Jian Urges Practical Exvircamental Policy 
HIK2009083095 Beijing CHINA DAILY in English 
19 Sep 95 pl 


[By Lm Yinglang- “China Looks For Practical Policies 
oa Esvroament’) 


(PBIS Transcribed Text} China must focus on practical 
eaviroameatal policies im the coming years, said Static 
Councillor Song Jiaa. 


He opened the fourth session of the China Council 
for International ios on Environment and 


Co-operation 
Developmeat (CCICED) in Beiging yesterday. 


“It is imperative that we design, try out and demonstrate 
a sumber of practical policies im certain regions and 
sectors,” said Song, Chairman of both CCICED and 
the Eaviroamental Protectios Commission of the State 
Council. 


At the ead of the year the State Council will hold the 
Fourth National Confereace on Eavironmental Protec- 
tion to define specific eavironmestal protection objec- 
tives for the Ninth Five-Year Plan period (1996-2000). 
A national Cross-Ceatury Green Pian will be formo- 
lated, Song saad. 

He said the country will utilize the expericace of other 
Countries such as pricing and tax policies. These will get 
trials in Chima first im specific regions or sectors and, if 
successful, be applied to the entire country. 

More effort will be put isto major projects such as 
preveating and controlling water pollution in Huaihe 
River Valicy and Tatu Lake. 


During the 1996-2000 period, the coustry’s economy 
will continue to develop a a speed of 8 to 9 per 


HK2009020595 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Sep 95 p 12 


[By Robert Barnett] 


(FBIS Traascribed Text) A display of pro-iadepeadeace 
posters in a remote aca of castern Tibet has led to a 


iS prokibued without permssion of the copyright owners. 
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campaiges by police against dessidents resulting in 2 
least five arrests. 

One Tibetans is said to have received a scves-you 
prison seateace, while ose monk hzs become partially 
paralysed and another has disappeared. 


The police crackdown, believed to have bees russing 
for the last three months, was declared a success im a 
local paper last week in Gansu province. 


Police had sought “to expose orgasisatioss and to 
overthrow cases of underground activity” said the Gan- 
tho Sang-gyur. 


The crackdown, which has led to ai least two appeals 
from local Tibetams for international isterveatioa, fol- 
lows the appearance of illegal posters in March in 
Ngulira and in May in Xiahe. 

Three weeks ago 3,000 Chimese troops began a series 
of milary exercises, which are continuing, scar Xiahe, 
a move which a Tidetas source claimed was an alicayst 
to mtnmidate local Tibetans after the pro-indepeadeace 
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Gs Jiagi Reports en Orgunizaticnal Reform 
OWI909141595 Beijing XINHUA Domestic Service 
in Chinese 0819 GMT 15 Sep 95 


[By reporter Zhao Hasbo (6392 3189 3134)] 


(FBEIS Traasiated Text] Jinan, 15 Sep (XINHUA) — A 
national mecting on publicizing organizational reform 
was heid in Jinan recently. 


Ga Jiagi, deputy geacral office director of the Central 
Organization Committee, delivered a report af the meet- 
ing On the progress of organizational reform. Personas in 
charge of general offices of provincial, municipal, aad 
auionomous regional organization Commutiees discussed 
issucs Comcerming publicizing organizational reform. 
Currently, organizational reform is beimg czsried out na- 
tioswide im a planacd and gradual manacz. it is learned 
that reform of depastmests of the party Ceatral Com- 
mittee and the State Council was basically accomplished 
by the ead of last year — functions of various depart- 
meats were changed, intcr-departmeastal relations were 
further regulated, and strcamiiing tasks outhaed by the 
ceatral authorities were completed. Provincial level re- 
forms for Liaoning, Shaanxi, and six other provinces 
were accomplished and those for Jiangxi, Hunan, and 
cagit other proviaces, municipalities, and auiosomous 
regions ase scaring compietios. Reforms for counties, 
townships, and citics of some localities was also com- 
pleted. In addition, overall plans will be made for re- 
This is the last of the three-year period, determined by 
the party Central Commitice and the State Council, in 
which organizational reform tasks will be basically ac- 
complished. Therefore, the mecting pomted out that it is 
secessary tO unswervingly fulfill organizational reform 
tasks and streagthes the management of organizational 
establishmest. 


Military & Public Security 


Navy Develops New Series of ‘Special Shells’ 
HK2009024695 Beijing JIEFANGJUN BAO 
in Chinese 8 Aug 95 pl 


[By Chen Wanjun (7115 8001 6511) and Zhang Jian 
(1728 0494): "Chinese Navy Develops New Series of 
Special Sheils”] 


(FBES Transiated Text} After more than 20 years of hard 
work on key problems, the Navy representative office in 
Fact v 672 and Chinese arscaal experts have developed 
six series of 18 types of naval special shells, cigit of 
which are acw in China 
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Special shells are “the only sons" in the naval weaponry 
family. Naval representatives and weaponry experts 
have devoted enormous effort to developing the fighting 
Capacity of “the only sons." They have conducted as 
many as 100 range tests for each type of shell and 
have collected up to 10,000 sets of technological data. 
The selection of ignition materials for an incendiary 
explosive shell is a key technology. By drawing up more 
than 20 programs, conducting over 100 comparative 
tests, and applying over 30 new technologies, materials, 
and techniques, they have developed a new explosive 
incendiary shell that has the strongest antipersonnel 
capability on naval targets. This shell has won the first- 
Class scientific and technological progress award given 
by the Ordnance Industrial Corporation. 


*Better Tactical Training Emphasized 
9SCMO415A Beijing JIEFANGJUN BAO in Chinese 
18 Jul 95 pl 


(Unattributed commentary: "Fine Momentum in Both 
Training and Reform") 


[FBIS Translated Text} With the arrival of midsummer, 
military training has entered the tactical training stage. 
Depending on the reform and training tasks for which 
they are responsible, each unit is concentrating on key 
points, making overall arrangements, and providing tai- 
lored direction for using reform as a means of stim- 
ulating training, and training as a means of advancing 
reform. Not only have training programs, personnel, and 
scheduling been worked out fairly well, but quality is 
also better than in previous years. Important advances 
have also been made in training reform; tactics used as 
the centerpiece in the study of high technology warfare. 
This has laid a fine foundation for high quality fulfill- 
ment of training and reform tasks for the entire year. 
However, judged in terms of the demands of the Military 
Affairs Commission and General Headquarters, we must 
realize clearly that some weaknesses remain in military 
unit training. Some units do not have a sufficiently 
Clear conceptual approach in directing training and 
reform; some units do not pay sufficient attention to the 
regular, central task that is military training; and in some 
units, problems continue with cadres being incapable of 
Organizing training, not knowing how to train, or not 
daring to train for fear that accidents may occur. This 
affects the quality of both training and reform. Leaders 
and organizations at all levels must devote sufficient 
attention to these problems and weaknesses, and take 
real actions to solve them. 


This is a key year for realizing the entire armed forces’ 
training reform goals of the past three years. Ability to 
complete the year’s tasks at a high standard and qual- 
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ity not only affects the on-time completion of the entire 
armed force’s training reform plan, but will also af- 
fect the future military training of China’s armed forces. 
Leaders and organizations at all levels must carry out 
the military strategy plan of the new era and the re- 
quirements of Chairman Jiang’s “five sentences." They 
must improve every aspect of building the armed forces, 
and they must understand profoundly the importance of 
doing so. Half the year has passed. Both training and 
reform tasks during the second half of the year will be 
more daunting. Leaders and organizations at all levels 
must increase their sense of responsibility and urgency, 
and they must work harder. Principal leaders must de- 
vote their main energies to training. This is an impor- 
tant way to overcome weaknesses in training and pro- 
duce high quality results. We must make organization 
and command more scientific, and we must truly im- 
prove leaders’ work styles. We must use a scientific 
and strict work style and a truth-seeking and pragmatic 
attitude, become closely involved in real life, investi- 
gate and study, pay close attention to key points, study 
new problems, and solve new problems. We must im- 
prove examination and supervision of training and re- 
form, uphold standards, test rigorously preliminary to 
acceptance, and ensure high quality results. 


The key to making new progress and new advances in 
training during 1995 lies in attaining high quality re- 
form results. Therefore, we must clarify our approach 
and concentrate energies on key and difficult problems. 
We must pay close attention to training trials and veri- 
fication of new program outlines. This is the foundation 
for training reform. We must apply scientific quantita- 
tive analysis and qualitative recommendations to prob- 
lems such as the training curriculum, content, and ex- 
amination of results using trial training and validation 
to do so. In this way, the content of a new generation 
of training will truly be pertinent, scientific, and com- 
plete. We must address the study of tactics for high 
technology warfare. This is the very heart of training 
reform. We must use achievements made in the study 
of tactics during the past two years as a basis for refin- 
ing, verifying, and tackling key problems in an effort to 
break new ground. We must test and verify each partic- 
ular through training and exercises. We must work on 
and improve our real war capabilities and explore cor- 
responding effective training approaches. This is a way 
to turn results obtained from reforming training content 
into “bridges” and “ships” to real capabilities. We must 
use more field, mobile, coordinated, and countermea- 
sures training to make training more difficult as a means 
of improving training quality. We must actively explore 
effective ways to conduct simulation training and base 
training, and we must improve the way training is orga- 
nized to increase effectiveness. In short, only by paying 
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very close attention to key difficulties and problems can 
we produce high quality reform results and accelerate 
overall progress in training reform. 

Full arousing everyone’s interest in making a concerted 
effort on training reform is also of major importance 
in overcoming training weaknesses. Training reform is 
a piece of systems engineering that requires effective 
political, logistical, and technical support and backing. 
As the units primarily responsible for training, command 
organizations at every level must take the initiative in 
coordinating efforts to obtain the active participation 
and support of political, logistical, and technical units. 
In the course of training reform, they must use political 
work to the fullest, and make the most of the support 
role of logistics and technology. Military units, colleges, 
and scientific research units must take the initiative in 
coordination, work closely together, make full use of 
all advantages, maintain and develop a fine training 
and reform momentum, and spare no effort to ensure 
completion of training reform tasks. 


*Army Academy Conducts High-Tech Tactical 
Training 


95CMO0415B Beijing JIEFANGJUN BAO in Chinese 
15 Jul95 pl 


[Article by Special Correspondent Zhou Lei (0719 
5628) and Reporter Jiang Ning (1203 1337): "‘Blue 
Army’ Training Officers Are Able, But “Red Army’ 
Trainees Are 10 Times More Wily. Jinan Army Acad- 
emy Uses Field Exercises to Spur Trainees Mastery of 
Tricks to Win Victory Over Enemies") 


(FBIS Translated Text) A number of high caliber 
"Blue Army” training officers are playing an ever more 
important role on the Jinan Army Academy’s teaching 
and scientific research stage. 


At the well-known former Laiwu battlefield, corre- 
spondents witnessed a unique live field exercise. The 
trainees, who came out of thatched huts, first played the 
"Red Army,” and the experienced and astute training 
Officers played the role of the "Blue Army.” The armies 
battled at close quarters. 


After several years of preparation, this army academy 
was employing a unique foreign army training system as 
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part of the Military Affairs Commission’s strategic plan 
for the new era. Pitting the high caliber "Blue Army" 
training officers against trainees in a field exercise 
forced the "Red Army” trainees to master the skills 
for winning victory over enemies, thereby spurring 
improvements in the overall level of instruction and 


During the course of intensifying teaching reform, they 
found that former foreign army instruction methods 
did not meet the needs of modern warfare. Thus, 
they selected training officers of fairly high caliber 
to form a foreign army instruction team that explored 
new foreign army teaching approaches. The director 
of the military academy, Li Hongcheng (2621 3163 
4453], said that instructors taught by the book, under 
the traditional teaching method, and made the trainees 
study. In setting up the "Blue Army” training officer 
corps, however, instructors racked their brains for ways 
to stymie the trainees. This new teaching method was 
effective in improving the academy’s level of foreign 
military instruction. 

During the field exercise, "Blue Army" instructors used 
high-technology military equipment similar to that used 
by foreign armies and challenged the "Red Army” 
trainees by simulating the combat methods of foreign 
military units below the infantry battalion level. The 
"Red Army," which was equipped with current Chinese 
army weaponry, resisted. The "Red Army” is currently 
training under various complex circumstances such as 
in hills, mountain regions, and rivers. 


On the battlefield, they were enemies; off the battle- 
field, they are comrades-in-arms. After a period of field 
exercises, instructors and trainees return to the class- 
room for an academic assessment and to work out to- 
gether the best ways to down an enemy and attain vic- 
tory. On the basis of the field exercise, they wrote more 
than 100 treatises of some academic value titled, "Some 
Thoughts About Night Warfare Under High-Technology 
Conditions." Both the "red" and the "blue" armies used 
these as a basis for deploying in battle an array of field 
exercises. It is through such a cycle that they steadily 
progress in shaping an instruction posture in which the 
"Blue Army” training officers are capable, and the "Red 
Army” trainees are 10 times more wily. 


This report may tai pte eee disseminati 
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General 
Vice Minister Zhang Haoruo on Economic Reform 


0W2009063795 Beijing BEIJING REVIEW in English 
11-17 Sep 95 No 37, pp 13-16 


[Article by Zhang Haoruo, vice minister of the State 
Commission for Economic Restructuring: "Economic 
Reform Progresses Smoothly") 


(FBIS Transcribed Text] China’s economic reform has 
proceeded smoothly under the guidance of the plan 
adopted earlier this year by the Central Committee of 
the Communist Party of China and the State Council. 
A brief introduction of the reform endeavors in various 
sectors follows. 


Reform of State-Owned Enterprises Unfolds in an 
All-Round Manner 


Reform of state-owned enterprises is one of the key 
aspects of the country’s overall economic reform for this 
year, with efforts in the former focusing on revitalizing 
the state-owned economy and linking reform with the 
reorganization and transformation of enterprises, and the 
intensification of management. The combined effort is 
designed to accelerate state enterprise reform centered 
on establishing a modern enterprise system. Major 
progress has been achieved in the following areas. 


Firstly, efforts have been made to lay a solid founda- 
tion for establishing a modern enterprise system and 
advancing the transfer of the operational mechanisms 
of the majority of enterprises. An evaluation of fixed 
assets and funds of 150,000 state-owned enterprises 
and 8,700 financial institutions at and above the county 
level was initially completed in 1994. Various local- 
ities are currently paying close attention to the work 
and are striving to complete the general evaluation of 
the assets and funds of all state enterprises within this 
year. Measures have been introduced to further imple- 
ment the Regulations on the Transfer of the Operational 
Mechanisms of Enterprises and the Regulations on Su- 
pervision and Management, thereby expanding the ef- 
fort to grant greater operational independence to enter- 
prises. The management of enterprises has been inten- 
sified by introducing a state assets management respon- 
sibility system designed to ensure the preservation of 
State-owned assets, while at the same time increasing 
their value. A new system for evaluating the returns of 
enterprises has been introduced, along with efforts to 
improve related financial accounting systems. Reform 
of the labor, personnel and wage systems of various en- 
terprises is continuing. 

Secondly, the pilot program for introducing a modern 
enterprise system is being carried out. In addition to 
the initial 100 enterprises, 56 enterprise groups and 
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three shareholding companies the State Council selected 
to experiment with the program, various localities 
and sectors have selected over 2,000 enterprises to 
participate in their own pilot programs. By early May, 
more than 80 of the 100 pilot enterprises at the 
state level had submitted plans of action. The State 
Commission for Economic Restructuring and the State 
Economic and Trade Commission, which are in charge 
of the work, held respective meetings in Chengdu and 
Shanghai in April and May to review the progress of 
the pilot program and draft plans for the next stage. 
Some experimental enterprises are currently engaged in 
the implementation process. 


Thirdly, steady progress in promoting the flow and re- 
alignment of state-owned reserve assets has accelerated 
readjustments to the enterprise system. During an ad- 
dress to the Third Session of the Eighth National Peo- 
ple’s Congress, Premier Li Peng pointed out, "The re- 
form of small state-owned enterprises should be inten- 
sified in a variety of ways such as through merging, a 
system of joint-stock and cooperation, and reorganiza- 
tion through leasing, contract or sale by auction." The 
reform of small enterprises has been accelerated accord- 
ingly, with Guangdong, Shandong, Sichuan provinces 
and Wuhan and Chongqing cities making great head- 
way in this regard. One of the purposes of reform is 
to spur the unification of small enterprises. Conditions 
permitting, small enterprises can be transformed into 
shareholding firms and various other forms of collec- 
tive entities. For example, collectives and individuals 
can enter into leases or contracts for enterprises, in ad- 
dition to purchasing same in auctions. At the same time, 
large and medium- sized state enterprises with good eco- 
nomic returns and growth potential are encouraged to 
assume control of small inefficient, or loss-making en- 
terprises through mergers, direct purchases, sharehold- 
ing or forming partnerships to increase productivity. 
With regard to the transfer of property rights, measures 
have been adopted to prevent the loss of state-owned 
assets, including correctly evaluating assets and open 
market bidding. State-owned assets cannot be shared 
without proper authorization, nor can they be allocated 
to enable individuals to line their own pockets. Income 
from transfers of property rights should be strictly man- 
aged and used specifically as reinvestment funds for 
state capital. 


Fourthly, various methods have been explored to help 
state-owned enterprises extricate themselves from accu- 
mulated difficulties and in turn create conditions for es- 
tablishing a modern enterprise system and ensure further 
development. The State Commission for Economic Re- 
structuring has worked closely with other government 


departments to carry out a trial debt realignment pro- 


is prohibited without permission of the copyright owners. 


FBIS-CHI-95-182 
20 September 1995 


gram in Xian and Ningbo, both of which are pilot cities 
designated to carry out comprehensive reform. The State 
Economic and Trade Commission, the State Education 
Commission and three other ministries jointly issued 
guidelines for transferring social service functions cur- 
rently shouldered by enterprises and tapping new job 
opportunities for redundant employees. Specific meth- 
ods have been introduced for separating the public so- 
cial service and welfare functions of enterprises. Finally, 
measures are being explored for the entrustment of the 
management of state-owned assets and improving the 
operational mechanisms of enterprise groups. 


Steady Progress Made in Experimental Reform of 
the Social Security System 


The State Council has clearly stipulated that a method 
for combining the socialized management of old-age 
pensions with personal savings will be introduced and 
has in turn approved a corresponding reform program. 
The State Commission for Economic Restructuring 
has selected 20 cities responsible for carrying out the 
program on a trial basis. Most cities are currently 
implementing the pilot program properly, while others 
are still in the preparatory stage. Experimental reform 
of the medical insurance system is under way in 
Jiujiang and Zhenjiang. Unemployment insurance has 
been expanded to cover more people, and a better 
method for allocating unemployment relief benefits has 
been introduced. In addition, some cities have launched 


reemployment programs to support enterprise reform. 


Macro-Management System and Legislative Work 
Have Improved 


Reform of the financial system has been the subject of 
marked progress since enactment of the Law of the Peo- 
ple’s Bank of China, the Law on Commercial Banks and 
the Commercial Paper Law. An improved financial sys- 
tem has emerged in China, with the People’s Bank of 
China assuming the leading role and state-owned com- 
mercial banks serving as the core. The system also fea- 
tures the coexistence of diverse forms of financial insti- 
tutions operating in cooperation, with a proper division 
of work. The open market operations of banks intro- 
duced in the first half of this year further strengthened 
the standards of the financial market. 


In the realm of taxation reform, steps have been 
taken to further improve the system of sharing tax 
and the turnover tax system based on the value-added 
tax, as well as to accelerate efforts to issue and 
market state treasury bonds and enhance the overall 
financial functions of the state. The former practice of 
government overdrafts for bank loans has been replaced 
by a system under which the central bank holds state 
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treasury bonds. Studies concerning the transfer payment 
system between central and local financial departments 


are Continuing. 


Progress in Major Aspects of Reform of the 
Circulation System 


A major step in the reform of the country’s circula- 
tion system revolves around the introduction of chain 
stores in large and medium-sized cities nationwide. The 
effort is designed to solve problems resulting from de- 
centralized locations, small-scale operations, low effi- 
ciency and the former unitary line of business activities 
characteristic of various commercial establishments. 

In an effort to improve the market competitiveness of 
state-owned materials supply enterprises and give full 
play to their role as a bridge linking producers and 
users, the state materials supply sector has introduced 
the agent purchase system, which has in turn effectively 
established a new relationship between industry and 
commerce. 


The first six months of this year witnessed progress in 
the reform of the state grain purchase and marketing 
system and the introduction of the provincial governor 
responsibility system for self-sufficiency in grain. State 
grain supply enterprises in Henan, Hebei, Hunan, Zhe- 
jiang and Heilongjiang provinces and Tianjin are cur- 
rently implementing a policy of separating operations 
from commercial performance, with the effort enhanc- 
ing state macro- regulatory control over the grain mar- 
ket. 


The All-China Supply and Marketing Cooperative, 
established in the first half of this year, has greatly 
promoted reform of the rural circulation system. 


In addition, notable achievements have been made in 
standardizing market operations, rectifying order in 
the circulation sector and adopting related laws and 
regulations. 


Continuing Experimentation With Comprehensive 
Urban and Rural Reform 


The pilot program for comprehensive urban reform be- 
ing carried out by 18 major metropolises and associated 
Cities focuses on deepening enterprise reform, readjust- 
ing the economic structure, fostering a market system 
and accelerating reform of the social security system. 


Comprehensive reform, introduced two years ago in 15 
counties, has witnessed initial progress. Experience has 
been accumulated with regard to accelerating reform of 
small county-owned enterprises, with the effort invigo- 
rating the economies of various counties. In April this 
year, the State Commission for Economic Restructuring 
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joined with 13 other ministries and commissions to issue 
the Guidelines for Carrying Out Pilot Comprehensive 
Reform in Small Towns. Thus far, pilot programs have 
been introduced in 50- odd small towns in 20 provinces. 


Progress in Housing Reform 
A nationwide public housing fund is currently being 
established. Greater efforts have been made to accelerate 
reform centering on steadily increasing rental fees and 
selling public housing in order to accelerate the process 
of commercializing the sector. 


The aforementioned reform endeavors have contributed 
to securing sustained, rapid and healthy economic 
development. The first six months of the year witnessed 
a steady decline in the national economic growth rate, 
price hikes eased up somewhat, and social supply 
and demand remained in balance. Foreign trade grew 
rapidly, with the total import and export volume for the 
first five months surpassing U.S.$100 billion. Foreign 
exchange reserves continued to rise, and the overall 
financial situation took a turn for the better. The current 
monetary supply is somewhat lower than that in last 
year’s same period. Financial revenue continues to 
grow, and the national economy is developing in line 
with established objectives. Efforts over the coming 
months are expected to make it possible to maintain 
the growth rate of prices at around 15 percent for the 
year. 


New Policies Established for Shanghai’s Pudong 


0W2009034795 Beijing XINHUA in English 
0326 GMT 20 Sep 95 


(FBIS Transcribed Text] Shanghai, September 20 (XIN- 
HUA) — The central government of China has decided 
to grant a series of new policies to promote the devel- 
opment of the Pudong New Area in Shanghai, China’s 
biggest industrial city, and reinforce the reform and 
Opening pace in the region during the ninth five-year 
plan period (1995-2000). 

The new policies stipulate that the financial system in 
Pudong will be brought into line with the new taxation 
system. 


From now on, the Pudong New Area will be asked to 
open its foreign trade market to other provinces and 
Cities in China. 

A domestic foreign trade business which has an annual 
export volume of more than 100 million US dollars, and 
a production enterprise which has an annual export vol- 
ume of over 20 million US dollars, will be encouraged 
to open branches in the new area after getting approval 
from the Ministry of Foreign Trade and Economic Co- 
operation. 
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Three to four Sino-foreign joint ventures in foreign trade 
will be approved to be set up in the region. 


The new policies also permit the Pudong New Area 
to continue to carry out trial operation of economic 
reforms. 


As soon as the central government approves foreign 
banks to conduct Renminbi trading business, experimen- 
tal operations will be carried out first in the Pudong New 
Area. The several foreign banks which have already en- 
tered the zone will get priority. 

In addition, bonded commercial activities, except retail 
sales, are permitted in the Waigaogiao Free Trade Zone. 
A number of foreign-owned or Sino-foreign insurance 


agencies are encouraged to set foot in the Pudong New 
Area. 


Beijing Moves Development to Center, West 


HK2009090995 Hong Kong HONGKONG 
STANDARD in English 20 Sep 95 p7 


[By Wu Zhong] 


(FBIS Transcribed Text) Poor provinces in western 
China have started to make public their battle for more 
Capital investment from the central government after 
being denied preferential treatment. 


Cheng Andong, governor of the northwestern province 
of Shaanxi, yesterday said that the central government 
had decided to shift the country’s development strategy 
to focus on central and western regions. 


Capital investment from Beijing would, he said, flood 
into the poor central and western regions during the 
Ninth Five-Year Plan (1996-2000) and the early years 
of the next century. 


So far, however, Beijing has not spelled out its policies 
regarding development in the poorer regions, except 
repeatedly making vague remarks. Some provinces have 
expressed their dissatisfaction. 

Mr Cheng, though, insists that two of the three major 
railways China planned to build in the next five years 
would be located in Shaanxi province. 


He said that his province would take the opportunity to 
make its economy take off. 


"In the big upsurge of cultivating the central and western 
areas, Shaanxi will play a decisive role," the governor 
said. 

Mr Cheng made these remarks one day after Shanghai's 


Pudong development zone announced a series of new 
incentives granted by the State Council, China’s cabinet, 
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to further push its economic development and open up 
to the outside world. 


His remarks were also made during a widely publicised 
power struggle over whether BeiJing should continue 
to grant preferential treatment to the existing special 
economic zones (SEZ). 


Mr Cheng’s announcement made it clear that the poor 
west and the rich east were now competing against each 
other to strive for a bigger slice of the cake of the Ninth 
Five-Year Plan which was under amendment, analysts 
said. 

As reforms have opened up the economy in recent years 
preferential treatment by Beijing has boosted the rapid 
growth in the eastern coastal regions, making the east- 
west wealth gap even larger. 


At this year’s National People’s Congress (NPC) meet- 
ing in March, China’s central government had to adjust 
its policy and promise to shift its focus to the cultivation 
of the vast central and western regions. 


During and after the NPC meeting, several poor western 
provinces tried to press Beijing to let them set up SEZs 
and enjoy preferential treatment. 


However, economic officials in the central government 
have ruled out the possibility of granting any SEZs to 
the central and western provinces, but promised to boost 
their economies in other ways. 


To prove Shaanxi’s potential for economic takeoff, Mr 
Cheng said the province was rich in natural resources 
such as coal, natural gas and oil. 


"Therefore in China’s future economic development 
Shaanxi will provide ample energy and power so as to 
become an important energy base for China,” he said. 


To show Shaanxi’s importance as a major transportation 
hub, Mr Cheng said his province would become a centre 
of transport, goods and information in the whole west. 
The governor said Shaanxi’s advantages enabled the 
province to move forward from a province of natural 
resources to an economic one. 


He added that in the near future China’s investment 
would concentrate on energy and transportation which 
would make Shaanxi a market with great potential. 


Report Urges Modification of Economic Structures 
HK2009083395 Beijing CHINA DAILY in English 

19 Sep 95 p4 

[By An Lu: "State Should Modify Economy”) 


(FBIS Transcribed Text] Modification of economic 
structures should be on top of the agenda for China’s 
economic development in the Ninth Five-Year Plan 
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period (1996-2000), said a recent report by the State 
Statistics Bureau (SSB). 


The task includes adjustment of the industrial structure, 
income distribution system and investment structure. 


At the same time, a moderate economic growth rate 
should be maintained, the SSB suggested, basing its 
analysis on the nation’s economic progress in the Eighth 
Five-Year Plan period (1991-1995). 


In the Eighth Five-Year period, China is setting a record 
for economic growth, SSB statistics indicate. 


The gross domestic product (GDP) is estimated to have 
experienced an annual growth rate of 11.7 per cent and 
will reach 18,000 billion yuan ($2,168 billion) by the 
end of 1995. 


During the Seventh Five-Year 1986-1990) and Sixth 
Five-Year (1981-1985) periods, the annual GDP growth 
rate was, respectively, 7.9 per cent and 10.7 per cent. 


The rapid economic growth has greatly improved 
China’s economic strength and the people’s living 
standard, the report said. 


But the continuous rapid growth has also brought 
about high inflation, which is harmful to economic 
development and social stability. 

In the past 26 months China has been experiencing price 
rises. The 21.7 per cent inflation rate in 1994 was the 
highest in history. 

Since China’s per capita GDP is only 3,675 yuan ($437), 
robust economic growth is still necessary to upgrade the 
national economy, said the report. 


It predicted that in the Ninth Five-Year Plan, the 
economy should grow at an annual rate of 9 per cent. 


Proper plans should be made to avoid inflation brought 
about by the high growth rate, it said. One approach is 
to modify the industrial structure. 

During the Eighth Five-Year Plan period, the proportion 
of farming industry in the GDP dropped. In 1995 it hit 
a record low of 18 per cent. 


The final figure for the period is predicted to reach 20 
per cent, a 6.3 percent drop from that of the Seventh 
Five-Year Plan period. 


Manufacture and building industries have experienced 
steady growth during the period, said the report. Their 
proportion to the GDP will reach 47 per cent by the end 
of 1995. 


At the same time the proportion of tertiary industry to 
the GDP will increase by 2.5 percentage point to reach 
33 per cent. 
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Such changes are reasonable because China is experi- 
encing industrialization, said the report. 

But the sharp decline in agriculture is worrisome, it said. 
Without the steady growth ofagriculture, the develop- 
meat of other industries will lose its base. 


The lack of agricultural products will also flame infla- 
tion and cause instability in the world’s most heavily 


populated country. 


Investment structure should also be modified to promote 
efficient economic development said the report. 


From 1991 to 1994, national investment largely in- 
creased. The proportion of investment in fixed assets 
to GDP was 33 per cent, 5.8 percentage points higher 
than that in the Seventh Five-Year Plan period. 


The efficiency of investment, however, was not satis- 
factory the report said. 

It is estimated that during the Eighth Five-Year Plan 
period, the national stockpile has made up 5 per cent of 
the GDP. This figure is much higher than the 1 per cent 
proportion in developed countries. 

State finance should be strengthened so the government 
can play a more active role in adjusting the economic 


Owing to the reform of the income distribution system 
in recent years, government income has dropped, while 
that of individuals and enterprises has increased. 


In the Eighth Five-Year Plan period government income 
makes up only 12 per cent of GDP; the other 88 per cent 
is from non-governmental sectors. 


Increased income has invigorated enterprises and im- 
proved the people’s living standard. 

But the government’s ability to adjust the economy has 
weakened with the drop in its irc: me proportion, said 
the report. 

It suggested that measures should be adopted to increase 


the government’s income so that it can play a stronger 
role in adjusting the economy. 


Overseas Accountants Take Certification Tests 


0W2009035595 Beijing XINHUA in English 
0331 GMT 20 Sep 95 


(FBIS Transcribed Text) Shenzhen, September 20 (XIN- 
HUA) — More than 1,800 overseas accountants partic- 
ipated in the "95 China Accountant Certification Test 
days ago, representing a six times’ jump over the figure 
for last year. 
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In the Shenzhen test center alone, nearly 1,200 profes- 
sional accountants from Hong Kong, Macao, the United 
States, Britain, Canada, Australia, Singapore, Malaysia 
and Japan, competed with their Chinese colleagues for 
accountant certificates. 


Most of the overseas candidates are already certified 
professional accountants in their countries and regions. 


However, to acquire a Chinese accountant certificate, 
they have to pass examinations of financial manage- 
ment, accounting, auditing, economic law and taxation 
law. 


The rapid economic development of China has pro- 
moted its accounting and auditing businesses, and it 
gives rise to overseas accountants’ interest. 

A high-ranking official said that the Chinese govern- 
ment will soon discuss the issue of mutual recogniza- 
tion of accountant certificates, as well as the problem 
of qualified overseas accountants conducting account- 
ing business in China. 


Jan-Jul Real Estate Investment Growth Slows 


HK2009082995 Beijing CHINA DAILY in English 
18 Sep95 pl 


[By Yang Yingshi: “Real Estate on Right Road") 


(FBIS Transcribed Text] Growth in real estate invest- 
ment slowed down in the first seven months of this year 
thanks to government control, according to a State Sta- 
tistics Bureau report. 


From January to July, 75.23 billion yuan ($9.06 billion) 
was invested in real estate development nationwide, 
accounting for 15.9 per cent of the national investment 
in fixed assets as a whole. 


The ratio is almost equal to that of the same period last 
year. 

Investment in commercial housing—which includes 
apartments, office buildings and complexes for 


businesses—reached 67.18 billion yuan ($8.09 billion), 
an increase of 17.2 percent. 


But the growth rate was 39.7 per cent lower than during 
the same period last year. 


Such a pace is exactly what the government is trying 
to achieve in its national macro-economic management 
scheme. 

The hefty increase in the real estate sector during the 
last few years is said to have helped create economic 
bubbles and build up inflationary pressures. 
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Investment in commercial apartments reached 44.70 
billion yuan ($5.39 billion), accounting for 66.7 per cent 
of the investment in commercial housing projects. The 
volume represented a year-on-year decrease of 4.42 per 
cent. 


The growth rate of investment in commercial apartments 
dropped by 59.62 per cent compared with the same 
period last year. 


As the State has set limits on luxury building projects 
this year, the floor space of such newly started projects 
is decreasing. However, the report says ongoing con- 
struction is developing steadily. 

In the first seven months 235.76 million square metres 
of commercial housing floor space were under construc- 
tion, including 171.64 million square metres, or 72.80 
per cent, of commercial apartments. 


About 23.16 million square metres of commercial 
housing was completed in the first seven months of this 
year, including 19.36 million square metres, or 83.61 
per ceat, of commercial apartments. 


The finished office building and building projects for 
commercial use accounted for 4.87 per cent and 7.74 
per ceat respectively. 


Compared with the same period last year, commercial 
housing construction floor space increased by 6.2 per 
cent, and finished floor space increased by 11.1 per cent. 


But the growth of the two figures decreased by 35.7 
per cent and 47.5 per cent respectively from the same 
period a year earlier. 


Finance & Banking 


Bank of China To Continue Tight Monetary Policy 


HK2009020395 Hong Kong EASTERN EXPRESS 
in English 19 Sep 95 p 20 


(FBIS Transcribed Text] The People’s Bank of China, 
the country’s central bank, will continue its tight mon- 
etary policy to combat strong inflationary pressure, the 
governor of the bank, Dai Xiangiong, said. 


China’s macro-control policy has achieved part of its 
goals in bringing down inflation, economic growth, 
investment in fixed assets and money supply growth, the 
Financial News newspaper quoted Dai as saying during 
an inspection tour of Xinjiang. 

However, inflationary pressure remains strong, with 
agriculture weak, fixed-asset investment still high and 
the mounting debts of state-owned enterprises posing a 
threat to the operations of China’s state banks, he said. 
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PCBC To Be Clearinghouse for Civil Aviation 
Industry 


OW1909154995 Beijing XINHUA in English 
1455 GMT 19 Sep 95 


(FBIS Transcribed Text) Beijing, September 19 (XIN- 
HUA) — The People’s Construction Bank of China 
(PCBC) has set up a billing and settlement clearing bank 
for China’s civil aviation industry. 

According to an agreement PCBC signed here today 
with the International Aviation Transportation Associa- 
tion (IATA), PCBC will handle all of China’s civil avi- 
ation ticket transaction, which stand at 12 billion yuan 
annually and are expected to rise to 22 billion yuan in 
the future. 

The IATA plan is to provide simpler connections 
have joined IATA, and more have applied to become. 


To bring the civil aviation sector up to international 
standards, the Civil Aviation Administration of China 
has decided to develop its own billing plan this year. 
Three Chinese financial institutions, including the In- 
dustrial and Commercial Bank of China and the Bank 
of China, competed to be the clearing bank. After care- 
ful consideration, IATA accepted PCBC as the world’s 
57th clearing bank at a convention in Geneva. 


PCBC is gearing up efforts to establish a special ceater 
to provide the clearing services, said Tian Guoli, a 
senior PCBC economist. 

"This is the first time PCBC has managed to acquire 
business through bidding,” said Tian. “It will help PCBC 
develop into a truely commercial bank.” 


Foreign Trade & Investment 


Jiang Zemin Meets Microsoft President 


OW1909034795 Beijing XINHUA in English 
0254 GMT 19 Sep 95 


(FBIS Transcribed Text] Beijing, September 19 (XIN- 
HUA) — Chinese President Jiang Zemin met and had 
a cordial talk with William Gates, president of the Mi- 
crosoft Corporation of the United States, and his party 
here today. 


During the meeting, Jiang expressed his appreciation 
of Microsoft’s active cooperation with China in the 
computer software sector. 

The Chinese president also voiced the hope that more 
US businessmen would come to know about China’s 
reform and opening up and its socialist market economy 
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so as to further promote the economic and technical 
collaboration between the two countries. 

Gates said that during his current trip to China he wit- 
nessed China’s potential market and human resources. 
The cooperation between Microsoft and China has 
brigh: prospects, he added. 

We Bangguo Meets With U.S. Businessmen 18 Sep 


OW1809132795 Beijing XINHUA in English 
1235 GMT 18 Sep 95 


(FBIS Transcribed Text] Beijing, September 18 (XIN- 
HUA) — Chinese Vice-Premier Wu Bangguo met here 
today with Eckhard Pfeiffer, president and chief exec- 
utive officer of the Compaq Company of the United 
States. 


Wu said that he hopes Compaq will cooperate further 
with the Chinese in the computer business. 
He also expressed his appreciation for Compaq’s strate- 
gic vision of having long-term cooperation with China, 
and for its efforts at developing trade between the two 
countries. 
He emphasized the fact that China has taken various 
steps to increase intellectual property rights protection. 
Pfeiffer gave a talk on business developments at Com- 
paq Computer Technologies (China), Ltd., saying that 
since there is great poteatial for China's computer in 


Established in the early 1980s, Compaq is one of 
the largest manufacturers of personal computers in the 
world. 


Compaq Computer Technologies (China), a joint ven- 
ture between and China’s Stone Company, has 
exports valued at 150 million US dollars so far this year. 


World Bank Loans Help Gansu To Eliminate 
Poverty 


OW1909111095 Beijing XINHUA in English 
0807 GMT 19 Sep 95 


(FBIS Transcribed Text] Lanzhou, September 19 (XIN- 
HUA) — Since 1985, northwest China’s impoverished 
Gansu Province has signed a total of 13 loan agreements 
with the World Bank according to provincial officials. 
Amounting to 250 million US dollars, the loans have 
helped pay for water and soil conservation projects, and 
those for education, hygiene, and rural and township 
enterprises. 

The largest, an irrigation project involving 126 million 
US dollars in loans, will eventually provide irrigation 
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for an additional 57,000 ha [hectare] of farmland and 
help feed more than 300,000 farmers. 


Bank president James Wolfensohn said during a recent 
visit to Gansu that the World Bank treasures its success- 


Sources here say that the province’s Shulehe River 
Agricultural Development Project, which is expected to 
cost 2.5 billion yuan, using 150 million US dollars from 
the World Bank, has had the bank’s initial appraisal. 


The sources noted that the project is designed as a strate- 
gic poverty reduction measure for Gansu, and added that 
another three loan projects are being negotiated. 


Guangdong Launches Drive Against Pornography 
HK2009040295 Guangzhou GUANGZHOU RIBAO 
in Chinese 19 Sep95 pl 


[Report by Chen Xuebing (7115 7185 0393): “In Drive 
To Wipe Out Pornography and Illegal Publications, 
It Is Imperative To Dig the Roots and Source and 
Thoroughly Crack Major and Important Cases”] 


(FBIS Translated Text] Guangdong’s 1995 Autumn and 
Winter Work Conference on Wiping Out Pornography 
and Illegal Publications was held yesterday in the Zhu- 
dao Guesthouse. The conference studied the current sit- 
uation and, in particular, screened the work of crack- 
ing down on the reproduction, selling, spreading, and 
smuggling of reactionary, erotic, and illegal audiovisual 
products as well as books and electronic publications. 


More than 80 people attended the conference. They in- 
clude Huang Huahwa, deputy secretary of the provin- 
Cial party committee; Lu Zhonghe, standing commit- 
tee member of the provincial party committee and vice 
governor, officials responsible for the departments con- 
cerned of the provincial government; deputy secretaries 
and vice mayors of Guangzhou, Shenzhen, and 13 other 
Cities in charge of the work, and directors of social man- 
agement offices of these cities. Comrades from relevant 
Central departments also attended the conference and de- 
livered speeches. 

At the conference, Huang Huahua delivered an impor- 
tant speech. He said: The provincial party committee 
and government have always attached great importance 
to the work of wiping out pornography and illegal pub- 
lications. Since last winter, 


purified the market for audiovisual products and elec- 
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tion in wiping out pormography and illegal publications. 
Huang stated: We should never underestimate the prob- 
lems in this field, which include the reappearance of 
illegal publications shortly after the drive to screen and 
wipe out them out from the market for audiovisual prod- 
ucts and electronic publications; the weak link in reg- 
ular management work in some localities; and loose 


management over the manufacturers involved in audio- — 


selling such goods. Apart from the “shortcut” sought 
by those who intend to make exorbitant profits, there 
are the following two main reasons for these problems: 
First, the problem of understanding has not been re- 
solved. Some comrades are influenced by such erro- 
neous ideas as “control over piracy will not work” and 
"do not be too impatient in cracking down on pomog- 
raphy.” Second, local and departmental protectionism is 
not yet eradicated in some localities. Huang continued: 
We should fully understand the great harm to the build- 
ing of socialist spiritual civilization brought about by 
the production, sale, proliferation, and illegal publica- 
tion of pornographic articles, which seriously interferes 
in normal production and operation. These criminal ac- 
tivities undermine China’s international reputation and 
affect our foreign economy and trade. The significance 
of the struggle to sterniy crack down on the produc- 
tion, sale, proliferation, and illegal publication of porno- 
graphic goods and on piracy is not limited to manage- 
ment in the cultural field. It also involves struggles in 
the political and economic fields. As a matter of fact, it 
is an important task for us to protect our socialist sys- 
tem, ensure the smooth progress of reform and opening 
up, urge the cultural market to follow the law, improve 
the building of the legal system, protect state interests, 
and establish the image of the state. Leaders of the party 
and government at all levels should view the struggie 
from the high plane of the overall situation, pay close 
attention to the new problems and trends in the struggle, 
and resolutely crack down on the resurgence of pornog- 
raphy. 


Lu Zhonghe made arrangements for the work of wiping 
out pornography and illegal publications in the coming 
autumn and winter. He said: The province has set up 
a leading group for this work. Guangzhou, Shenzhen, 
prefecture-level cities, and some counties should imme- 
diately set up high-level, influential, and authoritative 
leading groups, ensure forceful leadership of the party 
committee and government over the work, resolutely 
deal with the major and important cases, and thoroughly 
investigate and handle major cases now in progress. It 
is necessary tO organize action with great momentum, 
purify *he market, root out the source of the production 
and selling oi pornographic goods, piracy, and infringe- 


Continue to formulate a series of management regula- 
tions, strengthen routine management, bring to order 
the management system for the audiovisual market, and 
make preparations to set up a provincial socio-cultural 
Management association. To coordinate with the current 
struggle against pornography and illegal publications, it 


Contract for Paging Network Signed With US. 
Firm 


OW1909154895 Beijing XINHUA in English 
1444 GMT 19 Sep 95 


(FBIS Transcribed Text] Beijing, September 19 (XIN- 
HUA) — The Ministry of Posts and Telecommunica- 
tions signed a contract here today with the Control Data 
Corporation (CDC) of the United States for a network 
for its paging business for early next year, using the 
American company’s software. 


According to a ministry spokesman, paging services 
now reach more than 2,000 counties, ten years after 
China started its first service. By the end of June this 
year, more than 14 million Chinese had access to paging 
services. 

The paging network is limited to certain regions, but 
when the project signed today is completed by the end of 
the year, all municipalities and capital cities in China’s 
provinces and autonomous regions will be part of the 
nationwide network. 

CDC is one of ten multi-nationals involved in computer 
systems integration. The company also deals with pe- 
surveying, and has established a branch in Beijing and 
an office in Guangzhou. 


*Exporting ‘Green’ Products New Strategy 
95CE0533 Beijing GUOJI MAOYI [INTERTRADE] 
in Chinese 20 Jun 95 No 6, pp 12-13 


[Article by Lu Suifeng (7120 4482 1496): "Strengthen 
Environmental Protection, Export Green, Environmen- 
tally Safe, Food Products.” The author is affiliated with 
the China National Cereals, Oils, and Foodstuffs Import 
and Export Corporation.) 

(FBIS Translated Text} Cleaning up pollution, protect- 
ing the environment, and maintaining ecological balance 

are the common responsibility of all mankind; they have 
a direct impact on human survival and development. For 
export enterprises, the production and sales of export 
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policies and laws and regulations of this country, but the soil’s porosity and inhibit the growth of the root 


area is shrinking by the day. In addition, the chemi- 
cal fertilizers have a negative effect on the soil texture, 


pests, forcing the massive and frequent use of pesti- 


Ground covering which is used widely in agriculture 


systems, leading to reduced crop yield. 


are encountering more and more “green consumption 
conscious” customers and are facing foreign laws and 
regulations that are increasingly stringent with respect to 
food safety, sanitation, and health. Our exported grain, 
oil, end foodstuff have occasionally been refused entry 
because the level of farm pollutants and toxins exceeded 
international health standards. 


Because of deterioration in agricultural ecology, some 
of China's rivers, lakes, hills and fields are seriously 


fam ceaidin cae 20k tos a ome have 
almost completely dried up. 
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ration’s "Small Live Animal” system are now protected 
by law and are banned from being exported. Wild fowi 
and game used to be on the list of Chinese export com- 
modities, but it is no longer pertinent to list them. We 
must find other ways or resort to artificial rearing and 


2. From the point of the industrializat}on of the special- 
and processing of green food is the right direction, and 
in order to make the industrialization process successful, 
secure a source of export goods, and be economically 
efficient, we must integrate commerce with agriculture, 


good opportunity for us to achieve the above integration 


3. We should change the overall image of our export 
products. The idea of exporting cavironmentally safe 
products i 


4. Market prospects for green food export are good. Ex- 
pests predict that they will be the dominant food of the 
21st ceatury. Three years ago, a German businessman 
came to Henan Province to discuss business and pro- 
posed to work with a certain company to set aside 1,000 
hectares of land on the shores of the Huanghe River to 
plamt wheat and other crops. No fertilizer or pesticides 
would be used; instead, it would use what the Euro- 
peans call an organic farming method, and that company 
would be the sole marketer of the products. Reportedly, 


like ours should pay close attention to this tread; 
strategically, we should seize the opportunity, and 
tactically, we should take solid steps as soon as possible 
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L We should vigorously lauach propagaada aad mobi- 


products, and then we can sell our green products in the 
mternational markets. 


Agriculture 


Hubei Official on Subuerb-Based Agriculture 
SK1909125995 Wuhan HUBEI RIBAO in Chinese 

26 Aug 95 pp i, 2 

{By reporter E Xuesheng (6759 1331 0524): “Yang 
Yongliang, Deputy Secretary of the Hubei Provincial 
CPC Commitee, Stresses the Need To Bring Suburban 
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Aseas’ Advantages Into Piay and To Build Modem 
Agriculture Models at the Provincial Confercace on 
Suburb- Based Agriculusral Ecosomic Work Held in 
Wuhan 22-24 Augusi"]} 


(FBIS Translated Text] After three days im session, the 
first provincial confereace on suburb-based agricultural 
ecosomic work eaded in the Jiangxia District of Wuhan 
City on 24 Angust. Yang Yongiliang. deputy secretary 
of the provincial party committee, made a speech af the 
confereace. He urged the broad masses of cadres and 
people im the suburban districts and counties to bring 
based ecosomy to a sew level. 


While the conference was in session, the participants 
visited two suburban districts in Wuhan City, namely 


ing the suburb-based agricukure in the new age, Yang 
Yongliang pcirted out that the suburbs, with special 
features of thear own, are different from other areas in 
terms of development targets aad objectives. The gea- 
eral goal of developing suburb-based agriculture is to 
enable the suburbs to “serve and stabilize cities,” to be- 
come =~ getable production bases, to provide cities with 
farm and sideline products, and to become grain, cot- 
ton, aad oil production bases. We should also make the 
suburbs prosperous, make the peasants rich, and make 
agriculture become an industry which itself is able to 
ants can become wealthy by growing crops. To realize 
the double goals, we should geacrally attaim the require- 
meats as follows: Accelerate the pace of development; 
realize ahead of schedule the target of becoming fairly 
well-off and the target of modernizing agriculture, and 
and a sew socialist countryside. The short-term specific 
requiremeats for developing the suburbs are to ensure 
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that per-uait area yield, cfficicacy, agricultural levels, to establish joist production and management organi- 
birth control rates, and peasants’ iscome are high as @8=._ zafious and to support the peasants on a responsiul- 
well as that the collective sector of the economy is well ity basis. The agricultural departments concerned should 
developed; to coordinate industry with agriculture and = support and serve agriculture. Sith, industrialize agsi- 
the urbas arcas with the rural ones; and to improve so- 8=—._- culture. Wath the impetus gives by the leading catcr- 
cial order and the grassroots organizations. The key to prises, dominant industrics, specialized markets, com- 
achieving these targets and requscments hinges on in- $= modity bases, large specialized houscholds, and service 
creasing agricultural efficicacy. Organizations, as well as with the focus om iscicas- 
Yang Yonghang : ou: Six major ways for key farm products and pillar industries im the methods 


i 
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compreheasively developing agriculsare applied by the 


“society for promoting the economic developmest of 
i the suburbs"; form a tide of “emulating, learning from, 

small farm machines; and pay particular afieation to @60—._- Catching up with, and overtaking the advanced”; conduct 
at] isa § ctiticism once a year, arrange the cames of suburbs in 
new sphere for greatly developing suburb-besed agricul- _— the order of their yearly results, 2ad cacourage the ad- 


funds to develop agricukure so 


| 
f 


equally sharing beacfits with the peasast houscholds (FBIS Transiated Text] Recently, the Ministry of ie- 

the peasants. Large and ternal Trade and the State Grain Reserve Administ 
medrum-sized enterprises, institutions of higher leare- tion joistly issucd an “Emergeacy Crcula "Os imple 
i as should be organized § menting the Circular of the State Council on Continuing 
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To Do a Good Job in Stabilizing Grain and Edible Oil 
The main contents of the State Council circular are: 
First, it is imperative to stabilize grain and edible oil 
prices in accordance with the State Council plan to keep 
the inflation rate under 15 percent this year, or else it 
will be difficult to guarantee fulfillment of the primary 
tasks for economic work this year; second, increase 
local financial subsidies and do a good job of spending 
the grain risk fund; third, complete and perfect the 
method of grain supply and strengthen control of grain 
marketing; fourth, augment control over grain transfer 
and marketing prices inside a provinces; fifth, stabilize 
prices of products associated with grain and edible oil; 
and sixth, strengthen market administration. Price, grain, 
industrial, and commercial departments at various levels 
must consolidate grain circulation channels and price 
order; operating without a license and not in conformity 
with operational conditions must be banned. 


The main contents of the emergency circular jointly 
issued by the Ministry of Internal Trade and the 
State Grain Reserve Administration are: First, resolutely 
implement the policy on state grain purchase prices; 
second, strictly control graiti marketing prices; third, 
strictly control grain transfer purchase pricing inside a 
province; fourth, strengthen control over imported grain 
prices; fifth, work hard to maintain stability in prices 
for popular foodstuffs with grain and edible oil as the 
main ingredients; and sixth, give full play to the role 
of state-owned grain enterprises as the primary channel 
for stabilizing grain prices. 


Report Says Rural Consumption Standards 
Improve 

HK2009084095 Beijing CHINA DAILY in English 
19 Sep 95 p4 


[By Bai Ju: "Farmers See Better Standard of Living 
Today") 

(FBIS Transcribed Text] Consumption standards of 
rural residents have improved in the past decade, but 
the growth is still much lower than that of urbanites, 
a report released by the State Statistics Bureau (SSB) 
says. 

Since 1985, with the deepening of rural reform and 
increases in income, farmers’ consumption standards, 
on the whole, have improved to sufficiently well-off. 
Farmers’ per capita daily expenditure increased more 
than two- fold in the past decade. 

Spending for basic existence has been reduced, while 
spending on daily and farming appliances, and services 
has more than tripled. 
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Spending on these items accounted for 20 per cent of a 
farmer’s expenditures last year. This is up 6 percentage 
points from 1986. 


Purchases of durable consumer goods such as colour 
televisions, tape recorders, electric fans, washing ma- 
chines, cameras and refrigerators are expanding. 


Last year, rural residents’ spending in currency ac- 
counted for 63.7 per cent of their total expenditures, an 
increase of 2.4 percentage points compared with 1985. 


Bartering was done mainly for food and housing. 


Farmers also are eating better at their dinner tables. Last 
year, they spent more on non-staple food items than on 
staple foods for the first time. 


Consumption of meat, eggs and fish grew dramatically. 


At the same time, rural residents are getting more 
fashion conscious than before. Demand for fabric has 
gradually decreased while the demand for ready-made 
Clothes and fashionable attire has expanded. 


Last year each rural resident spent an average of 70 yuan 
($8.4) on clothing, more than doubling that of 1985. 


The most conspicuous improvement in farmers living 
standards is seen in their housing conditions. 


Last year farmers’ per capita spending on housing was 
5.6 times higher than 10 years before. The living area 
for each household averaged 20 square metres, of which 
70 per cent was made by bricks- and-wood and concrete. 


However, rural residents’ consumption standards are 
still poor and their income goes mainly for food, the 
SSB said. 


Consumption on protein is largely below the standard 
recommended by nutritionists. 

Meanwhile, disparities in spending between the richest 
and poorest farmers, and between urban and rural 
residents, have widened. 


For example, in the past decade, farmers’ total consump- 
tion volume grew by 160 per cent, while that of urban 
residents more than tripled. 


The share of rural spending in the national resident 
consumption also was reduced from 65 percent in 1985 
to 53 percent in 1993. 


Last year’s high inflation also posed a great burden for 
some low-income farmers. 


The per capita net income (after inflation was deducted) 
for about one-third of rural residents was less than last 
year’s average, SSB said. 
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Xinjiang Reports ‘Good’ Cotton Harvest 
OW2009064595 Beijing XINHUA in English 
0620 GMT 20 Sep 95 


(FBIS Transcribed Text] Urumgi, September 20 (XIN- 
HUA) — The Xinjiang Uygur Autonomous Region, 
China’s largest cotton producer, reports a good cotton 
harvest this year. 


According to a prediction by the regional government, 
the total output is expected to reach 900 million 
kilograms this year, exceeding the record harvest of last 
year by 100 million kilograms. 


A regional official said that although the region has cut 
areas sown under cotton and expanded grain acreage 
this year, it has employed scientific farming including 
the popularization of plastic sheets, improved seeds, and 
advanced agro-techniques. 


In addition, local banks have granted more loans to 
farmers this year to encourage farmers to grow more 
cotton. 


Shandong Leads Nation in Frozen Chicken Exports 
OW2009065195 Beijing XINHUA in English 
0639 GMT 20 Sep 95 


(FBIS Transcribed Text) Jinan, September 20 (XIN- 
HUA) — East China’s Shandong Province has become 
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the country’s leading exporter of frozen chicken, with 
export volume so far this year accounting for 40.5 per- 
cent of the country’s total. 


Customs statistics show that between January and 
August, the province sold 69,900 tons of frozen chicken 
worth 153 million US dollars, up some 100 and 116 
percent respectively over last year’s figures. 


The expansion of chicken farms in the province has 
allowed the rapid growth of exports, the officials say, 
and frozen chicken parts have seen the fastest growth 
of all exports. 


The province exports the frozen chickens to 21 countries 
and regions, with the leading market being Japan. This 
year, Japan has bought 57,900 tons of the birds from 
Shandong, 82 percent more than last year. 


This report may contain copyrighted material. Copying and dissemination 
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East Region 


Rural High-Tech Enterprises Growing in Fujian 
OW1909105695 Beijing XINHUA in English 
0738 GMT 19 Sep 95 


(FBIS Transcribed Text] Fuzhou, September 19 (XIN- 
HUA) — Rural enterprises in east China’s Fujian 
Province have grown to an advanced stage thanks to 
their application of high technologies. 


The enterprises now stress technology-intensive produc- 
tion and high efficiency, and are playing an important 
role in the province’s industrialization. 
Last year they invested 3.04 billion yuan to implement 
3,300 technological upgrading projects. 


As a result, the output value of these rural enterprises 
in Fujian reached 150 billion yuan. 


And technological development has contributed more 
than 30 percent to their total output value. 


Meanwhile, the rural enterprises have paid close at- 
tention to improving management, attracting talented 
people, collecting information and producing new com- 
modities to uplift their competitiveness. 

They have taken effective measures to attract a total of 
90,000 capable professionals and workers from inside 
or outside the province, and at the same time, sent 
120,000 managers and workers to be trained in business 
management and professional skills. 


In addition, the local government has put an investment 
of three million yuan each year into technological 
development projects during the country’s Ninth Five- 
Year Plan Period (1996-2000). 


Airport Under Construction in Jiangsu’s Nanjing 


OW1909102895 Beijing XINHUA in English 
0644 GMT 19 Sep 95 


(FBIS Transcribed Text] Nanjing, September 19 (XIN- 
HUA) — Construction workers have completed 96 per- 
cent of the earthwork for the Lukou Airport in this cap- 
ital of east China’s Jiangsu Province. 


The framework of the terminal building and the air 
traffic control building has been erected, and the 30-km- 
long oil pipeline has started construction. The earthwork 
for the runway and taxiway is scheduled to be completed 
by the end of this month. 


Located 35 km from downtown Nanjing, the Lukou 
Airport is the city’s second airport. 
Upon its completion scheduled at the end of 1996, the 


airport will have a 3,600-m-long, 60-m-wide runway 
and corresponding taxiway and plane parking lots, a 


FBIS-CHI-95-182 
20 September 1995 


640,000 sq.m. terminal building, a 5,400 sq.m. Air 
traffic control building, a 6,000 sq.m. cargo transport 
building, and other necessary facilities. 


A second runway, which is 4,000 m long and 60 m 
wide, will be constructed for the airport by the year of 
2,000. 


Once open to traffic, the airport can accommodate wide- 
body passenger planes including the Boeing 747-400, 
and become a major airport in east China. 


Pudong To Get Series of Preferential Policies 


HK2009083295 Beijing CHINA DAILY in English 
19 Sep 95 pp 1,2 


[By Jian Jiang: "Pudong To Have New Initatives for 
Growth") 


(FBIS Transcribed Text] Pudong New Area’s position 
as an economic spearhead for the Yangtze River region 
was solidified by a recent central government decision. 


The government will grant a new series of preferential 
policies to further boost development of the East Shang- 
hai area in the next five years. 


At a press conference hosted by the Shanghai municipal 
government yesterday, Shanghai authorities revealed 
parts of these policies and claimed the government is 
busy drafting rules to be published very soon. 


Shanghai Mayor Xu Kuangdi said the emphasis in the 
next phase in Pudong development will be transferred 
from infrastructure in the first five years to functional 


development. 


He said policies granted by the central government are 
consistent with the goal of quickly developing Pudong 
into an economic, financial and trade centre. 


Zhao Qizheng, Vice-Mayor and also Director of Pudong 
New Area Administrative Commission, announced five 
policies granted by the State government yesterday. 


The five policies are: 


—Foreign trade companies with annual export value 
over $100 million and manufacturing enterprises with 
Moftec-granted (Ministry of Foreign Trade and Eco- 
nomic Co-operation) foreign trade license and export 
value over $20 million are entitled to open subsidiaries 
in Pudong with the approval of Shanghai municipality. 


—Three to four joint-venture trade companies will be 
allowed to operate in Pudong. Shanghai government will 
submit a detailed plan to Moftec for examination and to 
the State Council for final approval. 


This report may contain copyrighted material. Copying and dissemination 
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—Enterprises in the Waigaogiao Free Trade Zone 
within Pudong are allowed to engage in bonded business 
activities and gradually expand to service trade, with the 
exception of retail businesses. 


—Foreign-owned banks with central government ap- 
proval to do RMB [renminbi] business should first un- 
dergo a trial period in Pudong. A few of these banks in 
Pudong will be given preference in this process. 


—With the approval of People’s Bank of China (PBC), 
wholly foreign-owned financial institutions registered 
in Lujiazui Finance and Trade Zone in Pudong can 
open branches in Puxi (Wes: Shanghai) and Waigaogiao 
Free Trade Zone, and establish several other wholly 
foreign-owned and Sino-foreign insurance institutions 
in Pudong New Area. 


The central government also defined four fields in which 
Pudong must adhere to the national system. 


—Pudong’s fiscal system is subject to the national fiscal 
and tax sharing systems rather than the original policy 
of fully retaining incremental taxes. 


—Pudong’s foreign exchange credit and lending will 
be allocated by PBC. Borrowing, using and servicing 
of loans must strictly conform to PBC regulations. 


—In the free-trade zone, customs must maintain control 
and prevent smuggling. 


—In capital construction, Pudong’s development should 
continue to follow the principle of overall planning and 
gradual implementation. 


Shanghai Mayor Meets World Bank President 


OW1909163095 Beijing XINHUA in English 
1552 GMT 19 Sep 95 


(FBIS Transcribed Text] Shanghai, September 19 (XIN- 
HUA) — Shanghai, China’s largest economic center, 
has made use of 1.3 billion U.S dollars worth of loans 
from the World Bank since 1980, Mayor Xu Kuangdi 
said here today. 

Xu said this when meeting with the visiting President 
of the World Bank James D. Wolfensohn. 

The mayor said that the World Bank-loaned 14 projects 
include the first phase of a sewage disposal project, the 
municipal ring road, the Shanghai Port reconstruction, 
and an expressway linking Shanghai and Hangzhou, 
capital city of east China’s Zhejiang province. 


The mayor expressed the hope that the World Bank 
would give the city more support, particularly in the 
fields of environment protection, energy resources and 
infrastructure facilities. 
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During his stay in Shanghai, Wolfensohn has visited the 
World Bank-loaned projects, the Pudong Jingiao Export 
Processing Zone and the China Foreign Exchange 
Trading Center. 


Shanghai Securities Exchange Elects Leading Body 
OW1909113095 Beijing XINHUA Domestic Service 
in Chinese 0846 GMT 18 Sep 95 


(FBIS Translated Text) Shanghai, 18 Sep (XINHUA) 
— The second Shanghai Securities Exchange [SSE] 
Board of Directors called its third meeting recently. 
The meeting, at the request of Wei Wenyuan himself, 
relieved him from the office of executive director 
and SSE president, elected Gong Haocheng [7895 
3185 2052] as SSE executive director, and hired Yang 
Xianghai (2254 4352 3189] as SSE president. 


Yang Xianghai has served as vice chairman of the 
Shanghai Planning Commission and director of the 
Shanghai Securities Administrative Office. 


Zhou Daojiong, chairman of the China Securities Su- 
pervision and Administration Committee, attended the 
meeting. Zhou Daojiong fully endorsed the SSE’s 
achievements and its important contributions during the 
past five years in expediting the development of China’s 
securities market and promoting reform and opening up, 
but he also noted SSE’s shortcomings. He urged all SSE 
staff members to make new and even greater contribu- 
tions to the development of China’s securities market 
under the leadership of the new leading body. 


Mayor Says Shanghai To Carry Out Economic 
Reforms 


OW1909154795 Beijing XINHUA in English 
1441 GMT 19 Sep 95 


(FBIS Transcribed Text) Shanghai, September 19 (XIN- 
HUA) — Shanghai, China’s largest industrial metropo- 
lis, will carry out more reforms in the coming years, 
Mayor Xu Kuangdi said here today. 


The city will speed up industrial reforms so that by 
the year 2000 the proportion of service trades can 
be raised to over 45 percent out of the total output 
value, the mayor said, and it will support more pillar 
industries with more new technology applied to practical 
production. 


Other measures include forming a number of large en- 
terprise groups, turning state-owned specialized banks 
into commercial banks, developing the securities mar- 
ket, insurance market, foreign exchange market and cap- 
ital market, and piloting Renminbi business by foreign- 
funded banks. , 
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Shanghai will also invest more in infrastructure, putting 
special emphasis on the Pudong international airport, 
deep container berths, and two subway lines. 


Xu said that all such measures are aimed at long- 
term strategic development of Shanghai to make it 
an international financial and trade center in the next 
century, while the Pudong new area will become a 
modern export-oriented area. 


During the process, the city will greatly advance overall 
economic growth of the Chang Jiang River Delta. 


The mayor pointed out that over the past dozen years, 
Shanghai has seen historical changes in economic ex- 
pansion, which has paved the way for future develop- 
ment shoring up its position as China’s strongest eco- 
nomic giant. 


Zhejiang Becomes Top Telecommunications 
Producer 


OW1809142195 Beijing XINHUA in English 
1256 GMT 18 Sep 95 


(FBIS Transcribed Text] Hangzhou, September 18 
(XINHUA) — Zhejiang Province in east China has 
become the largest producer of small type program- 
controlled switchboards and telephone components in 
China. 


Output here accounted for one-fifth of the national total 
in 1994, and almost all telephone dealers purchase 
accessories from Zhejiang, said an official from the 
provincial electronics department. 


The Hangzhou Telecommunications Equipment Plant, 
the largest mobile phone manufacturer in the country, 
developed a mobile system in cooperation with the 
Motorola Company and had two billion yuan-worth of 
Output value last year and a sales volume totalling 1.8 
billion yuan. 


The province ranks first in the country in production of 
cordless phones and has produced a pager which gives 
paging, stock market, and data information in Chinese. 


A telecommunications expert predicts that the sector’s 
sales volume will reach 30 to 50 billion yuan by the end 
of the century. 
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Central-South Region 


Hubei Highway To Be Managed by Malaysian Firm 
SK1909082095 Wuhan HUBEI RIBAO in Chinese 
17 Aug 95 pl 


[By Reporter Zhu Xiuxin (2612 0208 9515): “Agree- 
ment on Transferring Management Rights for the Wu- 


Huang Highway") 


(FBIS Translated Text) The signing ceremony for trans- 
ferring the management rights for the Wu-Huang Ex- 
pressway — the first section of expressway completed 
and opened to traffic in the province — was held at 
the Hubin Garden Hotel in Wuchang on the evening of 
15 August. Wang Yuanzhang, director of the provincial 
Communications Department, and Mr. Dansili Nadu Li 
Sanchun (name as transliterated) from Malaysia respec- 
tively signed the official agreement. At the same time, 
with the cooperation of Hubei and Malaysia, the Hubei- 
Mae Expressway Management Company was formally 
established and registered. 

Jia Zhijie, secretary of the provincial party committee, 
Governor Jiang Zhuping, Li Dagiang, member of the 
standing committee of the provincial party committee 
and vice governor, and Meng Qingping, vice governor, 
and responsible persons of provincial departments con- 
cerned attended the signing ceremony. 


Prior to this, Jia Zhijie met with Mr. Li Sanchun and 
extended a warm welcome to his visit to Hubei despite 
the hot summer. He said: Mr. Li is an old friend of the 
people of Hubei and he has been supporting and caring 
for Hubei’s various developments. During this visit he 
has also formally signed an agreement on transferring 
management rights for Wu-Huang Highway, indicating 
that the cooperation between the business circles of 
Hubei and Malaysia has entered a new stage. 


At the signing ceremony, Li Dagiang and Mr. Li 
Sanchun gave speeches respectively. 


Li Dagiang first extended warm congratulations to 
Mr. Li Sanchun and his cooperative partner. He said: 
The provincial government has decided to transfer 
the management right of Wu-Huang Highway to the 
Malaysian business circles. This is one of the province’s 
ways of accelerating opening up and effectively using 
foreign capital. Mr. Li and Mr. Chen Liangmin of 
Malaysia have jointly invested in Hubei’s highway 
construction, which will greatly influence and accelerate 
Hubei’s building of infrastructure facilities. He called on 
all government departments and relevant prefectures and 
Cities to give positive support and vigorous coordination, 
try their best, and perform their duties well in an effort 
to promote successful cooperation in this project and 
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to promote a new development in Hubei’s economic 
construction and opening up. 


Mr Li Sanchun thanked the provincial party committee, 
the provincial government, and all departments for 
vigorously supporting his investment project in Hubei. 
After paying the first installment of funds for the 
transfer, he said he would put the rest of the transfer 
funds in place in the near future. 


It was learned that the transfer of management rights of 
Wu-Huang Highway is the province’s biggest invest- 
ment cooperative project with foreign capital, and the 
funds for the transfer will all be used for building the 
Huangshi-Huangmei Expressway. 


Court Rules in Hubei Trademark Infringement 
Case 


0W2009023495 Beijing XINHUA in English 
0212 GMT 20 Sep 95 


(FBIS Transcribed Text] Wuhan, September 20 (XIN- 
HUA) — A trademark infringement case involving two 
garment makers and losses worth 20 million yuan (2.41 
million US dollars), believed to be the largest single 
trademark case in China, was resolved recently by the 
Hubei Higher People’s Court, it was learned here today. 


According to the ruling, the plaintiff, the Baomei 
Western-style Clothing Factory, is the sole owner of 
the trademark "Dageda", and the defendant, the Hengda 
Garment Co. Ltd. Is guilty of trademark infringement. 


According to the court’s investigation, "Dakeda" brand 
western-style clothing from Baomei of Guangdong 
Province were selling very well and had won many 
national prizes and become a brand name. 


In 1992, the company filed a complaint with the State 
Administration for Industry and Commerce against 
Hengda of Fujian Province, casting doubt Hengda’s 
"Dageda" trademark because of similarity to its own 
"Dakeda" brand. 


Expressing the opinion that similar trademarks may 
mislead consumers, the administration reached a verdict 
on January 21, 1993 revoking Hengda’s “Dageda" 
trademark on 25 kinds of clothing. Then in July of 1994, 
Baomei registered use of the "Dageda” trademark. 


However, in defiance of the administration’s ruling, 
Hengda, whose sales were run from Wuhan, capital 
of Hubei, continued to use the "Dageda” trademark for 
garments sold in bulk, resulting in economic losses of 
over 20 million yuan to Baomei. 


The Hubei Higher Court instructed Hengda to imme- 
diately cease using the “Dageda" trademark, publicly 
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apologize to Baomei and compensate the plaintiff with 
1.73 million yuan. 


HUBEI RIBAO Views Improving Distribution 


SK1909094295 Wuhan HUBEI RIBAO in Chinese 
30 Aug 95 pl 


(FBIS Translated Text) On 29 August, the HUBEI 
RIBAO Agency held a meeting at the Hubei Xinwen 
Guesthouse to commend advanced units and persons 
in 1995 newspaper distribution and to discuss 1996 
distribution. Attending the meeting were the persons 
in charge from prefectures, cities, and autonomous 
prefectures, and persons in charge from the propaganda 
departments and postal and telecommunication bureaus 
of cities directly under the province, counties, and cities 
(shi (1579)). 


At the meeting, 57 units and 71 persons were awarded 
the titles of advanced units and advanced persons in 
1995 HUBEI RIBAO distribution, and 24 units were 
awarded the title of the advanced units in 1995 "HUBEI 
NONGMIN BAO" (HUBEI PEASANT DAILY] distri- 
bution. These units and persons were awarded by the 
HUBEI RIBAO Agency. 


Zhou Nianfeng, deputy secretary of the provincial party 
committee, read out the instructions by Jia Zhijie, sec- 
retary of the provincial party committee, Jiang Zhuping, 
deputy secretary of the provincial party committee and 
governor, Qian Yunlu, deputy secretary of the provin- 
cial party committee and secretary of the Wuhan city 
party committee, and Yang Youngliang, deputy secre- 
tary of the provincial party committee, on improving 
distribution of the HUBEI RIBAO and HUBEI NONG- 
MIN BAO. (The instructions mentioned above were 
published separately.) 


Zhou Nianfeng transmitted the opinions of Deng 
Guozheng, standing committee member and secretary 
of the provincial party committee, on taking the firm 
party spirit as the guarantee to resolutely doing a good 
job in the distribution of party newspapers such as 
HUBEI RIBAO, and made a speech. He stated: Being 
the organization newspaper of the provincial party 
committee, the HUBEI RIBAO is the mouthpiece of 
the party, the government, and the people. We must 
subscribe to it and read it. The HUBEI RIBAO keeps 
abreast of the central task of the provincial pa © « vil. 

mittee and the provincial government, and its c.rect’ 

is correct. It is a good newspaper worthy of be...z 
subscribed to and read. All the localities should make 
great efforts to improve distribution of the HUBEI 
RIBAO and other party newspapers. 


Li Dehua, deputy director of the provincial party com- 
mittee propaganda department, transmitted the opinions 
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of Wang Zhongnong, member of the provincial party 
committee standing committee and director of the pro- 
paganda department, on giving prominence to distribu- 
tion of the HUBEI RIBAO and other party newspapers 
and taking effective measures to improve distribution, 
and made a speech. He stated: The leaders of the provin- 
cial party committee and the provincial government are 
very concerned about the operation and distribution of 
the HUBEI RIBAO and the HUBEI NONGMIN BAO. 
The speeches of the leading comrades on distribution 
of the HUBEI RIBAO manifest nothing but that dis- 
tribution of the organization newspapers of the party 
committee is a part of the party’s work, and it is so im- 
portant that it should be done well in a resolute manner. 


After affirming the results and experiences of the 1995 
distribution achieved by the HUBEI RIBO, he also 
pointed out some problems that still exist. For example, 
the developments are not even between the organization 
newspapers of the prefectural, city, and county party 
committees and the organization newspapers of the 
provincial party committee. The phenomenon that the 
former elbow out the latter still exists, and this situation 
is especially serious in some localities. 


Speaking on the 1996 distribution of the HUBEI 
RIBAO, Li Dehua said: It is imperative to resolve the 
question of understanding. As long as the understanding 
of the leaders is promoted, the work can be accom- 
plished in a satisfactory manner. In the meantime, the 
leading cadres at all levels should take the lead in sub- 
scribing to HUBEI RIBAO. The funds for newspapers 
and periodicals are given to us for the subscription 
of party newspapers and party periodicals, and they 
should not be used to buy daily necessities. As for 
the problem that some newspapers of the prefectures, 
Cities, and counties elbow out the newspapers of the 
provincial party committee, Li Dehua emphasized that 
Comrade Wang Zhongneng talked about this problem 
two times in the last year. The situation of some 
localities has improved while that of others has not. 
We assert again here: As the newspapers of different 
levels of party committees bear different responsibil- 
ities for propaganda, the lower-level party committee 
newspapers cannot substitute for the upper-level party 
committee newspapers. The lower-level party com- 
mittee newspapers cannot use the distribution quota 
of the upper-level newspapers. He expressed the wish 
that the all-level party organizations and propaganda 
departments strengthen in a down-to-earth manner the 
leadership over distribution of the HUBEI RIBAO, 
Carry out plans, achieve success in doing the coordina- 
tion and supervision work, and promptly resolve some 
specific difficulties in distribution. He expressed the 
wish that the postal and telecommunication departments 
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Cam pay attention to key points, take further steps to 
improve services, and further better distribution of the 
HUBEI RIBAO and the HUBEI NONGMIN BAO, and 
ensure fulfillment of the goal set forth by the provincial 
party committee and the provincial government of 
making progress in stability. 

Before this, the general office of the provincial party 
committee issued “a circular on 1996 distribution of 
the HUBEI RIBAO and the HUBEI NONGMIN BAO, 
urging all localities to improve distribution.” 

Sun Qiaosheng, deputy secretary general of the provin- 
cial government, Xiong Mingxuan, deputy director of 
the provincial press and publication bureau, Meng Dali, 
deputy director of the provincial postal and telecom- 
munication administration, and Lu Jian, director of the 
HUBEI RIBAO Agency, made speeches one after an- 
other at the meeting. The meeting was chaired by Yang 
Renben, general editor of the HUBEI RIBAO Agency. 


Southwest Region 


Sichuan Adopts Trade Union Law Implementation 


OW1809061995 Chengdu SICHUAN RIBAO 
in Chinese 25 Aug 95 pl 


[Report by Huang Xiaojun (7806 1420 6511)) 


(FBIS Translated Text] The "Sichuan Provincial Proce- 
dures for the Implementation of the ‘PRC Trade Union 
Law’" and the "Sichuan Provincial Regulations Gov- 
erning Trade Unions of Foreign-Invested Enterprises," 
which have long been anticipated by the vast num- 
bers of enterprise staff members and workers and trade 
union organizations of Sichuan, recently were adopted 
by the 15th and 16th meetings of the provincial People’s 
Congress Standing Committee, respectively. SICHUAN 
RIBAO learned this at a 24 August news briefing by the 
provincial people’s congress’s political and legal affairs 
committee and the provincial federation of trade unions. 
The “Procedures” and "Regulations" are based on the 
"Constitution" and "Trade Union Law," and reflect the 
reality in Sichuan. They fully incorporate the rights and 
obligations given to trade union organizations by the 
"Labor Law," the “Company Law,” and the law gov- 
erning the three kinds of partially or wholly foreign- 
owned enterprises; adhere to the principle of unifying 
rights with obligations; and stress trade union organi- 
zations’ self-development on the basis of performing 
trade unions’ four functions. They adhere to the princi- 
ple that foreign-invested enterprises should take care of 
both sides’ benefits; and are designed to establish coor- 
dinated and stable relations between enterprise manage- 
ment and workers, to give further play to trade union or- 
ganizations’ important role in the province’s economic 
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development, and to truly ensure the working class’ sta- 
tus as the master in state and social life. 


Wu Bangguo Discusses Tibet’s Progress, Goals 
OW1609162795 Beijing XINHUA Domestic Service 
in Chinese 1107 GMT 4 Sep 95 


(By reporters Zheng Qingdong (6774 1987 2639) and 
Jia Fenyong (6328 1164 0516)] 


(FBIS Translated Text) Lhasa, 4 Sep (XINHUA) — 
On 4 September, the central delegation headed by 
Wu Bangguo, CPC Central Committee Political Bureau 
member, CPC Central Committee Secretariat member, 
and vice premier, left Lhasa and returned to Beijing 
later by special plane after participating in the Tibetan 
Autonomous Region’s 30th founding anniversary cele- 
brations. They left with the profound friendship of the 
2.3 million people of all nationalities in Tibet. 


Pagbalha Geleg Namgyai, National People’s Congress 
Standing Committee vice chairman and deputy head of 
the central delegation, who stayed behind to continue 
his inspection tour in Tibet; and Chen Kuiyuan, Raidi, 
Gyaincain Norbu, and other party and government 
leaders in Tibet; as well as representatives of people 
of all nationalities in Tibet saw the central delegation 
off at the airport. 


Lhasa’s Gongga Airport today was awash with sunshine, 
decorated with colorful banners, and reverberated with 
laughter. Garbed in their festive best, the hundreds of 
Tibetans lining the streets performed Yak and Tibetan 
folk dances to see the central delegation off. 


When interviewed before he boarded the plane, Wu 
Banguo said: This is my second visit to Tibet. Compared 
with my first visit to Tibet 10 years ago, Tibet has under- 
gone enormous changes in terms of economic construc- 
tion, social development, and urban outlook. Our stay 
in Tibet was short, but we are deeply impressed by Ti- 
bet’s development and progress after attending a string 
of celebration activities, visiting families of farmers and 
herdsmen, meeting with cadres and people of all nation- 
alities, and inspecting the Yangzhuyong Hydroelectric 
Power Station. The celebrations proceeded very well, 
showing the harmony, solidarity, and happiness of peo- 
ple in Tibet. They also showed that the bonds between 
people of Tibetan and Han nationalities are strong, and 
that Tibet’s society is stable and forward looking. 


Wu Bangguo pointed out: Tibet should now follow 
through with the guidelines laid down by the third cen- 
tral conference on Tibetan affairs, and continue to ac- 
complish two projects. First, Tibet should proceed from 
reality, emancipate the people’s minds, seek truth from 
facts, make the best use of Tibet’s advantages and by- 
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pass its disadvantages, and accelerate the process of eco- 
nomic development so that the people’s living standards 
will continue to improve and approach that of people in 
coastal and interior areas. Second, to maintain its social 
stability, Tibet should continue to strengthen the soli- 
darity among people of all nationalities. Wu Bangguo 
said: As always, all central departments, provinces, au- 
government's direct jurisdiction will continue to sup- 
port Tibet, assist Tibet, strengthen their flesh-and-blood 
bonds with Tibet, and work with people of all nation- 
alities in Tibet in building a united, affluent, and civ- 
ilized socialist new Tibet. These are assignments time 
has given us. Wu Bangguo expressed the belief that 
under the guidance of Comrade Deng Xiaoping’s the- 
ory of building sccialism with Chinese characteristics, 
under the correct leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the core as well as 
that of the State Council, and with the energetic support 
from people througout the country as well as the hard 
work of people in Tibet, Tibet certainly will achieve 
even more significant progress and achieve even greater 
successes. 


Wang Zhaoguo, Qian Zhengying, and Zhang Wannian, 
deputy heads of the central delegation, left Lhasa and 
returned to Beijing at the same time. 


North Region 
Inner Mongolia Chief on Commodity Price Rises 


SK1909143995 Hohhot NEIMENGGU RIBAO 
in Chinese 31 Jul 95 pp 1,4 


[Speech by Wu Liji, chairman of the Inner Mongolia 
Autonomous Regional Government, delivered at the 
regional commodity price work conference on 30 July) 
(FBIS Translated Text] Fellow comrades: 

The main purpose of this regional commodity price 
work conference is to further analyze the current com- 
modity price situation in our region. This will help unite 
our minds, increase our sense of responsibility and ur- 
gency, strengthen our work force in price control, and 
ensure that this year’s regional price controls meet our 
target. I hope my fellow comrades in this conference can 
concentrate their energies on making this conference a 
success. Mingzu and I have written a letter to the secre- 
taries of league and city party committees, league heads, 
and city mayors for you to take back to them. I will talk 
about three issues as follows: I. Understand Correctly 
the Current Commodity Price Situation in Our Re- 
gion. 


It is the basis and a priority to understand the commodity 
price situation in our region before we take steps to 
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January to June, the commodity price 
at 22.6, 21.9, 21.9, 21.0, 19.8, and 17.1 percent, 
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and Hohhot City had dropped to 12 percent and 14.2 
Linhe City also came close to the 15 percent targeted 
rate for price control. The consumption 

of the residents was basically stable with no obvious 
changes. These were some pleasant results our region 
achieved in the work of commodity price control. It was 
also an indication that the severe increase in commodity 
prices had been put under control and was starting to 
fall. However, while we were sure about the results, 
we should see that the decrease in the rate of increase 
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look at both the good aspects, as well as the bad aspects 
where problems existed. We must estimate the degree 
of difficulty of taking steps in performing the next task 
realistically. Only by so doing can we gain confidence 
and determination in controlling commodity prices. 
We must strengthen our sense of responsibility and 
urgeacy, seize the opportunity presented by the nation’s 
controlling of commodity prices, conquer difficulties, 
and develop projects creatively to decrease commodity 
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prices on a large scale. I. Unite Our Minds Further, 


Take Commodity Price Control as an Important 
Task To Tackle 


In order to get commodity prices under control, the first 
step is to unite our minds further, especially the minds of 
control as an important task which has the implication 
of protecting the benefits of people and stabilizing social 
order. Commodity prices were a problem affecting 
thousands upon thousands of households. The effects 
are closely linked to the personal benefits of the general 
public. The people’s government cannot ignore them. 
This is the longest period of continuous commodity 
price increases and the scale of increases is the largest. 
The topic is the most talked about one in different 
social circles, and feedback from the public has also 
been overwhelming. This has been the hottest problem 
in society. Up to now, commodity prices increased at 
a double-digit rate for 26 months continuously in our 
region. They increased by 12.5 percent in 1993 and 19.3 
percent again in 1994. The first half of this year was 
again 20.7 percent higher than the same period last year. 
What would happen if this situation continued? Our 
fellow comrades have direct and personal experience 
with this increase. 

Presently, the severe increase in commodity prices has 
shown obvious effects on people’s lives. The average in- 
come of our residents is already lower than the national 
average, and yet the increase in our commodity prices 
is higher than the national average. It is not hard to pin- 
point the problem by just looking at the lower average 
income and higher average price increase. According to 
Statistics, the urban residents in our region earned 20.7 
percent more for their living expenses in the first half of 
the year compared to the same period last year. How- 
ever, after deducting inflationary effects, their income 
actually decreased 0.8 percent. Second, we must treat 
commodity price control as a conspicuous economic 
development problem. There are many causes for this 
round of inflation and increase in commodity prices. Ob- 
jectively speaking, the reform force in commodity prices 
is relatively large. Not only has the control over general 
commodity prices and service charges been loosened, 
but also the price of important commodities such as 
grain, cotton, water, power, coal, finished oil products, 
transportation, energy, and telecommunication, etc. have 
also been adjusted through policy changes. This is nec- 
essary for vitalizing circulation, promoting production, 
and accelerating economic development. This is also the 
internal requirement for building a large united national 
market. We can say that the problems of commodity 
price increases are a byproduct of the special changing 
process of the market economy. It is natural and tem- 
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porary. Nevertheless, there is a limit to everything. The 
increase in commodity prices cannot be too fast and stay 
continuously at a high level. Otherwise, it will have ad- 
verse effects on deepening reform and economic devel- 
opmeat. The current inflation has actually done certain 
damage to economic development already. This is par- 
ticularly obvious in relatively backward regions. Some 
of the enterprises in our region are unable to purchase 
raw materials due to the ever-increasing prices and are 
forced te stop production. Some important construction 
projects also cannot be completed according to plan at 
the original budgeted amounts. Third, we must view the 
task of controlling commodity prices from the perspec- 
tive of maintaining unity with the party Central Commit- 
tee. The party Central Committee and the State Council 
mier Li Peng recommended ten measures to stabilize 
commodity prices and curb inflation during the national 
television and telephone conference on further strength- 
ening commodity price control work last September. In 
the “report on the work of the government” delivered at 
the Third Session of the Eighth National People’s Con- 
gress, the State Council stressed that the top priority 
of macro control should be given to curbing commod- 
ity price increases. At the end of May, another national 
conference was Called for the commodity price bureau 
chiefs. They made suggestions on measures and policies 
that we can take to further control commodity prices 
this year. In mid-June the State Council sent six inspec- 
tion teams to do a thorough examination of commodity 
prices in 19 provinces (municipalities and regions.) The 
party Central Committee and the State Council want to 
treat commodity price control as an important link to 
reform, development, and stability. We not only must 
get this job done, but must get it done well. We should 
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be high in real terms. Second, many cadres make up 
numerous excuses for the situation and trying to get by 
as usual. They talk about the need to control inflation 
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perform in the next few months is to achieve the “three 
upholds” as required by the party Central Committee 
and the State Council. The three upholds are this: persist 
in keeping the inflation rate around 15 percent, close 
up cracks through which the prices of new items can 
increase, and maintain the force strengthening macro- 
control and commodity price administration work. The 
important tasks on which we must work in the second 
half of this year have been identified clearly in the 
regional teleconference on commodity price control 
work called by Comrade Wang Zhan on 28 June. This 
means we already know what we are supposed to do and 
I do not have to repeat the tasks again. This also means 
that the key thing that we must do next is work hard to 
attain our goal. 1 want to make a few suggestions and 
discuss ways to go about implementing them. 
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First, we must construct and improve the responsibility 
system as soon as possible in order to achieve our goals 
in inflation control. We will continue to promote the re- 
sponsibility system for getting the overall targeted com- 
modity price level under control. We must also establish 
a complementary system to reward and penalize the re- 
sponsible people based on their performance. These sug- 
gestions were made by the people’s government of the 
autonomous region in the regional confereace on eco- 
nomic work at the ead of last year. In hindsight, we can 
see that Baotou City and Hohhot City have scored better 
as there were guidelines for every level and each rank 
helped the next in doing its job. They also had an ex- 
amination system by which rewards and penalties were 
handed out fairly according to the rules. However, there 
are some leagues and cities where the task and its re- 
quirements are being presented in vague generalizations 
and the controlling measures are still not being prac- 
ticed. This sort of situation must be stopped right away. 
1) All levels of government must get directly involved 


control work as the top measuring unit to evaluate the 
leaders or receive awards this year if their targeted com- 


against inflation. This does not mean that the respon- 
sibilities of the commodity price department have been 
reduced. We must declare that the commodity price de- 


partment has responsibilities directly linked to the infla- 
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and husbandry industries. All leaders must attach great 
importance to this matter and hold tightly to commodity 
price controls until positive results are obtained. We 
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and administration of the managers who lease state- 
owned units or marketing and supply cooperatives. All 


to the problems related to price subsidies and grain 
supplies, as well as circulation and mutual assistance 
among districts, etc. We must put in an all-out effort 
to diminish the commodity price control probiem and 
bring ourselves up to the standard. 


Fourth, we must develop and improve the co ity 
price supervisory and control mechanism. The. . —0d- 
ity price supervisory and control mechanism is the ba- 
sis for bringing commodity prices under control. At the 
present time, all areas have recognized the importance 
of commodity price supervision and control. However, 
this is still a long way from achieving a perfect com- 
next step is to build a supervisory and control system as 
soon as possible. We must increase the size of our coa- 
tingent and enlarge our scope so that we can have better 
control over the fluctuation of commodity prices in ali 
areas all the time. We must also have better access to 
information regarding commodity price changes in the 
adjacent provinces and cities or even in the whole coun- 
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try. Only thea can we take on an active role in tackling 


Fellow comrades, we are now facing a lot of difficulties 
in performing the commodity price control task. Mean- 
while, the masses have high expectations for us. We 
must take on the responsibilities of curbing inflation and 
controlling commodity prices. We will unite our minds, 
vitalize our spirit, and build up unshakable confidence 
in ourselves. We will expend relentless effort to realize 
the goal of keeping commodity price control af a tar- 
geted rate as required by the party Central Committee, 
the State Council, and the autonomous region. 


Tiamjim Governor on Enterprise Reform 
SK1909122495 Tianjin TIANJIN RIBAO in Chinese 
21 Aug 95 pl 


(FBIS Translated Text] Days ago, the municipal party 
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increase the economic returns of the enterprises as well 


develop 

crease their vitality. 2) It is imperative to have good- 
quality products. Through promoting the level and qual- 
ity of products, we can strengthen the enterprises’ com- 
petitiveness in the markets. 3) It is imperative to achieve 
SS ed ee eee 

to improve ourselves and obtain good quality, brisk 
markets, and real efficiency through successful man- 
agement. 4) it is imperative to achieve good efficieacy, 
which is the manifestation of the results of all kinds 
of our work. The deficits of should be re- 
duced and profits increased; the efficiency of enterprises 
should be promoted; and the income of staff members 
and workers should be increased. 5) It is imperative to 
improve the leading bodies. These five aspects are in- 
terrelated. Mechanism is the motivation, products are 
the premise, managemeat is the foundation, efficiency 
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is the goal, and leading bodies are the key. Achieving 
success in these five aspects is an important indicator 
Of improvemeat im state-owned enterprises. 


Gao Dezhan said: In studying and carrying out the spirit 
of the important speeches delivered by Comrade Jiang 
Zemin, we should pay attention to handling three re- 
improve the state-owned enterprises. First, we should 
promote our work in an overall manner, make break- 
ae 6 3 oom. G2 ey eS eee 

between reform in selected enterprises 
a cn Sik ie cee oa te ee 
forts should be made in achieving success in the work 
Of implemeating the modern enterprise sysiem in the 
106 selected enterprises on a trial basis; experiences 
should be accumulated; and reform of all the enterprises 
should be promoted. In the reform of all the enterprises, 
we should also pay firm attention to the transforma- 
tion of the operating mechanism and do a good job in 
all kinds of foundation work for establishing a mod- 
ern caterprise system. Second, we should integrate the 
enterprises, promote both of them, and pay afiention to 
handling the relationship between these two tasks. To 
deepen the enterprise reform, the work inside the enter- 
prises is the foundation, and we should achieve success 
im a down-to-carth manner in all kinds of reform inside 
the enterprises. In the mean time, we should also pay 
attention to creating good extemal conditions for enter- 
prise reform. To do this, in the first place, we should 
achieve success in the auxiliary reform, accelerate or- 
gamizational reform, further change the governmental 
function, and speed up establishment of the social se- 
Curity system as well as the market system. In the sec- 
ond place, we should achieve success in developing the 
auxiliary services. The comprehensive departments, the 
Gepartments in charge, and the administrative and law- 
enforcement departments should all take the initiative 
to remove the apprehensions and difficulties of enter- 


prises through on-site handling of matters and the chain 


responsibility system. In the third place, we should mas- 
ter the overall work situation of the whole party as weil 


as th: w*ole country and handle weil the relationship 
between reform, opening up, aed stability. We should 
achieve success in the ideological and political work in 
a thorough and careful manner, cause the staff members 
and workers to understand, participate in, and support 
reform; aad actively and steadily promote the work of 
reform. The function of the party organizations should 
be brought into play, and the initiative of the staff mem- 
bers and workers should be well guided, protected, and 


brought into play. 


report may contain copynghted 


is prohibited without permission of the copyright owners. 


In his report, Li Sheaglin pointed out four issues: 1) 
The overall developmeat of our municipality’s trial rua 
of the modern enterprise system is good. 2) We should 


caus 5) Wo auauld eiipubuns and en ams G0 puiieien 
and measures to establish the modera eaterprise reform. 
4) We should strengthen organizational leadership over 
the trial rum of the moders caterprise system. He 
also said: Viewing the overall situstioa, 
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should base ourseives on the foundation we already 
have to comtisuc to sum up, perfect, and promote our 


of 27.2 perceat over 1993, and sentenced and coavicted 
12,369 criminals, an increase of 22.1 percent. Of this, 
4,361 defendants, or 39.3 percent, received more than 
five years im prisoa, life senteace, or death sentence (in- 


—inteasify attacks and focus on key cases. People’s 
courts in Gansu Province have always focused attacks 
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on the following crimes: murder, robbery, rape, gang- 
sters, drug dealing, serious assault, major theft, and es- 
pecially organized crimes and road bandits. Of 6,144 
convicted serious criminal offenders, 4,014, or 65.33 
percent, received more than five years in prison, a life 
sentence, or a death sentence (including a suspended 
death sentence), dealing an effective blow to the arro- 
gance of criminals. 


—vVigorously carry out special operations to severely 
attack drug-related crimes. A total of 1,202 drug-related 
cases were filed, up 123 percent from 1993. Of 1,225 
convicted criminals, 774, or 63.2 percent, received 
more than five years in prison, a life sentence, or a 
death sentence (including a suspended death sentence), 
pushing the anti-drug campaign to develop in depth. 


—Severely punish economic crimes and deepen the 
anti-corruption struggle. A total of 641 economic cases 
involving 899 defendants were filed, up 29.8 percent and 
23.7 percent respectively from 1993. Of the 239 people 
who were convicted of theft, bribery, and misusing 
public funds, seven were cadres at the county or 
section level. People’s courts at all levels also attacked 
criminals who had seriously disrupted economic order 


by committing financial fraud, stealing tax money, | 


refusing to pay taxes, committing tax fraud, smuggling 
and selling illegal goods, and manufacturing and selling 
imitations and inferior commodities. A total of 318 
such criminals were convicted. People’s courts also paid 
attention to using fines and confiscation as additional 
penalties and saved the state and collectives from more 
than 15.8 million yuan in economic losses. 


—Actively take part in the comprehensive management 
of social order to prevent and reduce crimes. Propa- 
ganda and education on the legal system was carried 
out through open trials. Some 468 trials were held and 
2.78 million people attended. In view of the manage- 
ment problems of departments concerned revealed dur- 
ing the investigation of cases, people’s courts made 451 
judicial proposals to encourage these units to stop loop- 
holes, straighten out rules, and establish systems. With 
regard to those who received probation, suspended sen- 
tence, or no jail sentence, people’s courts insisted on 
revisiting, observing, and ensuring that all measures 
to help, educate, supervise, and reform were enforced. 
With regard to those criminals who showed remorse 
or had meritorious conducts during labor reform, 6,817 
had their sentences reduced according to law and 934 
were released on parole. With regard to juvenile crimes, 
people’s courts upheld the principle of education, per- 
suasion, and redemption, as well as, educating people 
through trials, and combining punishment with educa- 
tion. There were 509 juvenile criminals tried. 
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2. Regulate economic relations according to law and 


guarantee and facilitate the development of socialist 
market economy. 


To adapt to the establishment and perfection of the so- 
cialist market economic system, people’s courts further 
strengthened economic trials and strived to serve the 
needs of reform, opening up, and economic develop- 
ment. The trial courts tried a total of 19,016 economic 
dispute cases, up 76.9 percent from 1993. The amount 
of money involved in these lawsuits reached 1.44 bil- 
lion yuan, up 102.8 percent from 1993. 


—Strengthen the trials of cases on enterprise contract, 
lease, and bankruptcy to help enterprises march toward 
the market. A total of 341 such cases, including enter- 
prise contracts, leases, joint management, bankruptcy, 
and mergers, were tried and closed. As the reform of the 
economic system deepened, more enterprises declared 
bankruptcy. A total of 19 bankruptcy cases were tried 
in 1994, With regard to those enterprises which were 
qualified to declare bankruptcy, people’s courts assisted 
the government in making arrangements for their em- 
ployees. 


—Strengthen the trials of cases involving purchase and 
sale contracts and disputes over patents and encroach- 
ments on rights to maintain the order of market oper- 
ations. A total of 3,079 cases involving purchases and 
sales, property rental and lease, processing contracts, 
technical contracts, and disputes over patents and en- 
croachments on rights were tried and closed. According 
to economic laws and regulations, people’s courts de- 
fended the validity of contracts, protected the lawful 
interests of parties involved, and maintained the order 
of market operations. 


—Strengthen the trials of monetary dispute cases to 
ensure the enforcement of reform measures. People’s 
courts throughout Gansu Province conscientiously tried 
cases involving disputes over loan agreements, con- 
ducted special trials to clean up loans and helped banks 
withdraw outstanding loans. A total of 2,844 such cases 
were tried and closed. 


—Strengthen the trials of economic dispute cases in ru- 
ral areas to accelerate the development of the rural econ- 
omy. People’s courts in Gansu Province tried and closed 
78 contract dispute cases which were related to rural 
reform and development. This played a positive role 
in stabilizing the responsibility system which is based 
on output-related household contracts and accelerating 
the continuous improvement of the two-tier manage- 
ment system which allows both unified and separated 


management. 
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—Do a conscientious job in trying cases on economic 
disputes involving foreign nationals and people from 
Hong Kong, Macao, and Taiwan. A total of 11 such 
cases were accepted in 1994, and five were tried and 
closed. The lawful interests of Chinese and foreign 
nationals involved were protected equally according to 
law. 


3. Regulate civil relations according to law and protect 
the personal and property rights of citizens. 


The people’s court further strengthened civil! trials to 
protect the lawful interests of citizens and legal persons 
and handled a large number of cases involving personal 
and property rights. A total of 35,472 civil cases were 
accepted at the trial court level, up 11 percent from 
1993. 


—Vigorously try marriage and domestic dispute cases. 
A total of 19,098 divorce cases were accepted in 1994, 
up 8 percent from 1993. The phenomena of marrying 
too early and illegal cohabitation are increasing instead 
of decreasing in many localities. Through court trials, 
1,351 illegal marriages were declared void, up 27 
percent from 1993. Peopie’s courts also handled a large 
number of support and maintenance cases and paid 
attention to protecting the lawful rights of women, 
children, and the elderly. 


—Vigorously try creditor’s rights and debt-related 
cases. Due to the development of private management 
and the individual economy and the brisk labor market, 
civil financial liabilities, labor disputes, and disputes 
Over remuneration have increased substantially. A total 
of 6,549 such cases were accepted in 1994, an increase 
of 34.8 percent over 1993. 


—Vigorously try compensation cases. A total of 3,868 
compensation cases, mostly personal injuries, were 
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accepted in 1994, an increase of 4.9 percent over 
1993. On the one hand, people’s courts emphasized the 
burden of proof of parties and, on the other hand, they 
paid attention to proof of damages and determined the 
amount of compensation according to facts regarding 
the degree of liability and injury so as to resolve disputes 
fairly. 


—vVigorously try real estate dispute cases. People’s 
courts at all levels tried and closed 859 such cases 
according to land, urban construction, and other relevant 
laws, up 17.8 percent from 1993, thus accelerating the 
sound development of the real estate market. 


—Vigorously try cases regarding personal rights and 
work products. A total of 82 cases regarding work 
products, reputation, name, and image were accepted in 
1994, Fair and lawful treatment of such cases has played 
a positive role in accelerating the sound development 
of production, science and technology, and cultural 
activities. 


4. Vigorously carry out administrative hearings to 
facilitate the construction of the legal system. 


A total of 465 administrative cases were accepted in 
1994, People’s courts protect the lawful rights of citi- 
zens, legal persons, and other organizations as well as 
safeguard and supervise administrative bodies in exer- 
Cising their functions according to law. People’s courts 
upheld the decisions of administrative bodies in 22.6 
percent of closed cases and directed administrative bod- 
ies to dismiss or amend original decisions in 24.6 per- 
cent of cases. About 38.1 percent of cases were dis- 
missed by plaintiffs. Pursuant to the requests of admin- 
istrative bodies, people’s courts compelled enforcement 
in 654 cases, assisting administrative bodies in exercis- 
ing their functions according to law. [passage omitted] 
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Official Says Taiwan Creating ‘Two Chinas’ 


OW1909135995 Beijing XINHUA in English 
1335 GMT 19 Sep 95 


(FBIS Transcribed Text] Beijing, September 19 (XIN- 
HUA) — An official in charge of the Association for 
Relations Across the Taiwan Straits (ARATS) urged ad- 
herence to the principle of "One China” so as to provide 
a firm base for stable cross-straits relations. 


In an interview with XINHUA here today, the official 
said that the principle also serves as a basis for both 
sides to achieve peaceful reunification. 


"It is our unswerving principle in dealing with cross- 
straits relations that we insist on ‘One China’ and safe- 
guard Chinese sovereignty and territorial integration 
by opposing ‘Two Chinas’ or ‘One China, One Tai- 
wan’," he said, adding that the principle is also the ba- 
sis on which ARATS co-operates with the Taiwan-based 
Straits Exchange Foundation (SEF). 


He pointed out that ARATS and SEF made an oral 
agreement in 1992 that "both sides of the Taiwan-Straits 
should stick to the principle of ‘One China’,"” which 
Stipulates that the cross-straits question is a matter of 
China’s interior affairs. 


Taiwan has only acknowledged "One China" orally, 
but has tried to create "Two Chinas" or "One China, 
One Taiwan". In fact, ARATS pointed out in 1992 
that they "cannot agree with Taiwan’s understanding of 
the term ‘One China’. We always stand for ‘Peaceful 
Reunification, One Country and Two System’, and 
oppose “Two Chinas’, ‘One China, One Taiwan’, or 
‘Two Equal Political Entities’ ." 


In subsequent talks between ARATS and SEF, the 
attempts by Taiwan to divide China or create “Two 
Equal Political Entities" failed because of ARATS’ 
unflagging efforts, he said, pointing out that in recent 
years the Taiwanese authorities have attempted to get 
"Dual Recognition" internationally and to "Join the 
United Nations". In June of this year, Li Teng-hui even 
visited the US, where he gave a speech playing up 
"Two Chinas" or "One China, One Taiwan", ignoring 
the feelings of Chinese everywhere. 


"What he did and said goes against the principle of 
‘One China’, damages the base of stable cross-straits 
relations, and delayed talks between ARATS and SEF, 
thereby harming the interests of the Taiwan people,” he 
said. 


“Taiwanese authorities should stop pushing for ‘Two 
Chinas’ and ‘One China, One Taiwan’, and return to 
the principle of ‘One China’, laying a stable foundation 
for cross-straits relations,” he said. 
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ARATS Asks To Resolve Fishing ‘Incidents’ 


OW1909113995 Beijing XINHUA Domestic Service 
in Chinese 0946 GMT 18 Sep 95 


(FBIS Translated Text) Beijing, 18 Sep (XINHUA) — 
The Association for Relations Across the Taiwan Strait 
[ARATS] sent a letter to Taiwan’s Strait Exchange 
Foundation [SEF] today, explaining its attitude toward 
the so-called "restricted and forbidden waters" contained 
in the SEF’s 31 August letter. 


In its letter, the ARATS said: To facilitate Taiwan 
fishermen’s operations in Jinmen [Kinmen] and Mazu 
[Matsu] in the Taiwan Strait, such as taking shelter from 
typhoons and seeking assistance in times of distress, 
departments concerned on the mainland have, in recent 
years, set up more than 30 berths and four typhoon 
Shelters along the coastal areas for Taiwan fishing 
vessels. Over the past year alone, the general public and 
departments concerned along the coast of Fujian have 
rescued 54 Taiwan compatriots in distress; there has not 
been a single case of deliberately harming Taiwanese 
fishermen. Departments concerned on the mainland have 
made unremitting efforts to protect the personal safety 
of fishermen from the Taiwan region. The feelings 
and acts of love shown by people on the mainland’s 
coastal areas toward fishermen from Taiwan, their own 
flesh and blood, are widely known to large numbers of 
Taiwan fishermen. 


However, departments concerned in Taiwan have time 
and again deliberately fired at and killed mainland fish- 
ermen engaged in normal fishing operations in the tradi- 
tional fishing grounds of Jinmen and Mazu in the Tai- 
wan Strait and, instead of punishing the culprits and 
compensating for the losses suffered by mainland vic- 
tims, have defended the culprits and absolved them from 
Criminal responsibility. As a result, such bloody inci- 
dents have occurred repeatedly. According to incom- 
plete statistics, since 1992, 99 mainland fishermen have 
fallen victim to shelling fired by troops under Taiwanese 
authority, 31 of them died as a result. The following 
case could serve as proof. On 12 May last year, two 
boat trawlers from Ankai Township, Lianjiang County, 
"Minlianyu" Nos. 9329 and 9330, were suddenly shelled 
by troops siationed in Dongyin under Taiwan authori- 
lies at a time when the trawlers were engaging in normal 
fishing operations in the No. 1 zone of the No. 246 sea 
area. To avoid further casualties and property losses, the 
fishermen immediately stopped fishing operations and 
sailed out of the area. However, after sailing for several 
minutes, No. 9329 was attacked for the second time by 
artillery fire from troops stationed in Dongyin. Fisher- 
men Lin Qicun and Lin Qian were wounded by artillery 
shells, and equipment on the boat was seriously dam- 
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aged. When the boat sailed toward Dongyin Island to 
seek assistance, it was stopped by fire from the troops 
and was not allowed to anchor off the coast to seek 
medical treatment for the wounded. Because of lack of 
immediate medical attention, Lin Qicun died in the end. 
This kind of incident has occurred many times and will 
not be enumerated one by one here. 


Taiwan authorities and their military forces stationed on 
the islands are quite aware that mainland fishermen are 
engaging in normal navigation and fishing operations 
in the traditional fishing grounds of Jinmen and Mazu 
in the Taiwan Strait and that they are not making 
any impact whatsoever on Taiwan’s security. While 
orally declaring that "as Chinese, we will help other 
Chinese," Taiwan authorities have colluded in their 
troops’ shooting at innocent mainland fishermen and 
at prohibiting them from seeking help after being 
wounded. 


ARATS stressed in its letter that it has been authorized 
many times in the past to send letters to the SEF 
to reiterate its opposition to the shelling of innocent 
mainland fishermen by troops under Taiwan authorities 
and to the so-called "restricted and prohibited water 
areas." It has also proposed ways to resolve the issue. 
We now asks the SEF again to pass on the word to 
relevant Taiwanese departments not to use “separate 
rule on the two sides," "prohibited water areas," and 
"it is proper and reasonable to banish cross-border 
invaders" as justifications to continue creating bloody 
incidents of killing and injuring mainland fishermen 
engaged in normal fishing operations in the traditional 
fishing grounds of Jimen and Mazu in the Taiwan Strait. 
The Taiwan authorities must take full responsibility 
for the serious consequences resulting from this and 
compensate for the personal and property losses suffered 
by mainland fishermen as a result of the banishment and 
shooting. 


Editorial Views Possibility of ‘War Crisis’ 


HK2009022995 Hong Kong WEN WEI PO in Chinese 
7 Sep 95 pa2 


(Editorial: "Lee Kuan Yew Believes That Taiwan Inde- 
pendence Will Trigger War Crisis") 


[FBIS Translated Text] Lee Kuan Yew visited China 
recently and met with senior Chinese leaders. In his 
article carried after the visit in WORLD LEADERS 
FORUM monthly distributed by the New York Times 
Group of the United States, he pointed out: If Taiwan 
threatens to become independent, "China is serious 
about using force against it," “any act of instigating 
the independence of Tibet or Taiwan will trigger off a 
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war crisis," and "China will make a strong response to 
any threat to its eventual reunification with Taiwan." He 
stressed: “With regard to the Taiwan issue, the views of 
the Chinese people are completely identical with those 
of their leaders. The Chinese will fully support what 
their leaders have done." 


Lee Kuan Yew also stated: The most important admoni- 
tion which those veterans who joined the Long March 
give their successors is: "Defend China’s unification, 
and let Taiwan return to the mainland." Any changes 
in the U.S. one-China policy which appear to tolerate 
or advocate two Chinas, or one China and one Taiwan, 
"will all be treated as a threat to China’s territorial in- 


tegrity." 


Li Teng-hui and his kind must read the article written by 
Lee Kuan Yew to understand the possible consequences 
of his pursuit of Taiwan independence, and how this 
hurts the feelings of the Chinese nation. 


Li Teng-hui’s pursuit of "Taiwan independence" is 
contrary to the will of the people. First of all, he has 
openly relied on foreign forces to engage in the activities 
of splitting China. He is most willing to become a 
chessman for "containing" China. This means he has 
betrayed our national interests. Li Teng-hui openly 
Claimed to "miss the glory of the "Japanese period’" and 
shed tears of gratitude because the United States let him 
visit the country. The media pointed out: This shows 
his stubborn "traitor syndrome" and "servile mentality." 
Li Teng-hui’s fulsome praise of the war of aggression 
of Japan and its colonial rule is an insult of the entire 
Chinese nation, and a blasphemy of the thousands upon 
thousands of sons and daughters of the Chinese nation 
who rose up to resist the aggressors and bravely laid 
down their lives, or who were slaughtered by Japanese 
troops. He is most willing to become a chessman of the 
United States for "containing China." This demonstrates 
that he has thoroughly betrayed the interests of the 
Chinese nation. For this reason, the Taiwan public 
indignantly accuses him of being a “modern Wang 
Ching-wei." No wonder more than 10,000 masses in 
Taiwan staged a grand demonstration to mark the 50th 
anniversary of the victory of the war of resistance 
against Japan and the recovery of Taiwan, and shouted 
the slogans "eliminate Taiwan independence and abolish 
traitors." 


Because he is completely devoid of the principle of 
political sincerity, Li Teng-hui does not enjoy popular 
support. His rise to political power and position started 
from his betrayal of his schoolmates and friends. Af- 
ter winning the trust of Chiang Ching-kuo by cheating, 
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he vowed solemnly that he would never go against the 
conviction of “one China." During the mourning period 
for Chiang Ching-kuo, he arrived at the mourning hall 
every morning more than one hour earlier than the Chi- 
ang family members. It seemed as if he had been pious 
in “carrying out the behests." However, once he became 
the successor to Chiang Ching-kuo, he began his ardent 
pursuit of the "localization" of political power aimed at 
excluding those who held different political views, es- 
tablished his autocratic rule, and broke the promise of 
abiding by the principle of “one China." Li Teng-hui 
has no political honesty and faithfulness at all. This has 
been particularly reflected in his “sham unification and 
genuine independence," and “overtly agreeing to unifi- 
Cation but covertly opposing it." While saying that his 
“determination to seek unification remains unchanged," 
he wantonly peddles his stuff of “separation and separate 
rule," and "two equal political entities." He usurps the 
name "Republic of China," which has become a thing 
of the past in history. He tries to spend a huge amount 
of money to "enable Taiwan to return to the United 
Nations." While talking glibly about the “dignity of the 
Republic of China,” he attempts to build himself up with 
the help of foreigners. He is most willing to become a 
"puppet" and chessmen of foreigners to contain China. 
While prattling that the "desires of the people are in my 
heart," he turned a blind ' ’¢ '( the Taiwan public’s aspi- 
rations for easing and harmoin._..z cross-strait situation, 
promoting closer cross-strait cooperation, and realizing 
peaceful reunification as early as possible. He hypocrit- 
ically says: "Descendants of the Emperors of Yan and 
Huang must first show their sincerity to each other in- 
stead of killing each other." However, he is the first to 
use firearms to disturb the tranquility of the strait. He 
not only makes a show of force and wantonly engages 
in military conflict to give impetus to "Taiwan indepen- 
dence," he also orders Taiwan troops to kill by shooting 
mainland fishermen. He does not hesitate to create an 
incident causing death to people on the two sides of the 
Straits to nurse hatred among them. 


On 18 August, while being interviewed by SANKEI 
SHIMBUN of Japan, Li Teng-hui said hypocritically: 
"I hope that the situation in the Taiwan Strait will calm 
down again.” In the meantime, he made unfounded 
counter-charges and shifted the responsibility of the 
sudden tension in cross-strait relations onto "communist 
China’s tough measures." This shows that his lack of 
sincerity is linked with his treachery and sinisterness 
(gui jue yin xian 6111 6216 7113 7145). Due to the 
fact that "Taiwan independence” is not supported by the 
public, he said unctuously: "Taiwan independence can 
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only ruin the bright future of our country and sacrifice 
social stability and prosperity. We cannot and must not 
take this action." However, in practice, he has intensified 
his efforts to persist in challenging “impossible matters." 
Telling lies has become Li Teng-hui’s second nature, 
and people no longer believe in his sham righteousness, 
benevolence and lies. Everyone detests his lies. 


Men of insight in Taiwan point out: Li Teng-hui’s 
pursuit of “Taiwan independence" has pushed 21 million 
Taiwan people to the brink of disaster. According to 
a poll conducted inside the island, the support rate 
for “Taiwan independence” has dropped drastically, 
whereas the number of those who favor maintaining 
relaxed cross-strait relations and unification has greatly 
increased. Many interviewees believe that Li Teng-hui’s 
pursuit of “Taiwan independence” has taken the safety 
of the public as a stake, and that it will never benefit 
Taiwan. Taiwan media also stress: "Li Teng-hui dances 
with a gold cow and embraces Taiwan independence 
elements. He also sleeps on the same pillow with certain 
ambitious politicians from the United States and Japan. 
To the entire China including Taiwan, it is like a single 
spark. To prevent it from developing into a prairie 
fire, it is not suitable for Li Teng-hui to run again for 
presidential election." 

Li Kuan Yew’s article also points out the steps the 
United Staies should follow to break the deadlock in 
Sino-U.S. relations. Improper policy taken by the United 
States will run the risk of bringing about consequences 
of prolonged bad terms with China unless it believes 
that mainland China will disintegrate like the previous 
Soviet Union. Lee Kuan Yew obviously does not believe 
that disintegration of the previous Soviet Union will 
occur in mainland China. The United States will, of 
course, again improve Sino-U.S. relations in light of its 
own interests. Li Teng-hui’s reliance on the Americans 
to support "Taiwan independence” is doomed to failure. 
When the pipedream vanishes is the time when he loses 
all standing and reputation. 


Jiangsu, Taiwan To Enhance Economic 
Cooperation 

OW1909105895 Beijing XINHUA in English 
0806 GMT 19 Sep 95 


(FBIS Transcribed Text] Nanjing, September 19 (XIN- 
HUA) — Economic and trade cooperation and technical 
and cultural exchanges between Jiangsu, an economic 
giant in east China, and Taiwan, have been growing 
rapidly over the past few years. 
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The Jiangsu provincial government recently stressed its 
welcome to Taiwan businessmen attending the on-going 
°95 Jiangsu Foreign Economic and Trade Fair. 


By the end of June this year, Jiangsu had approved the 
establishment of 5,622 enterprises funded by Taiwan 
business people, which involve a contractual Taiwan 
capital of over seven billion US dollars. 


At the reception specially held for Taiwan businessmen, 
Zheng Silin, governor of Jiangsu, said that he was 
optimistic about the prospects of economic and trade 
cooperation with Taiwan and pledged to provide an even 
better investment environment and services. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 


56 TAIWAN 


Taiwan ‘Gratified’ With U.S. Official’s Remarks 


OW2009010895 Taipei CHUNG-YANG JIH-PAO 
in Chinese 16 Sep95 p2 


(FBIS Translated Text] U.S. State Department 
spokesman Burns said recently it is impossible for 
the United States to sign a "fourth communique" with 
the Chinese Communists. Ministry of Foreign Affairs 
(MOFA] spokesman Leng Jo-shui said yesterday we 
are very gratified that the U.S. Government is sticking 
to its principles. 

Burns also said it is impossible for the United States 
to accept the Chinese Communists’ request that Tai- 
wanese leaders no longer be allowed to visit the United 
States, adding it is possible for Taiwanese leaders to 
visit the United States in the future. He said the U.S. 
Government’s position is that such visits will be infre- 
quent, personal in nature, and unofficial, and that the 
U.S. Government will make its decision on a case-by- 
case basis. 


Leng Jo-shui said we are very gratified that the United 
States refused to promise the Chinese Communists that 
it will no longer allow our ranking officials to visit and 
expressed no willingness to sign a "fourth communique" 
with the Chinese Communists because of its principles. 


Burns also pointed out that cross-strait relations should 
be determined by the two sides. Leng Jo-shui said: At 
present, Communist China still regards us as its local 
government. To discuss our UN participation with the 
Chinese Communists at the current stage is like fishing 
in the air. When the development of cross-strait relations 
enters its second stage, as stipulated in the National 
Unification Guidelines, we will not rule out discussing 
the UN issue with the Chinese Communists. However, 
it is beyond the MOFA’s ability to decide when the 


Opportunity will arise. 
Magazine Says Taiwan Interested in Buying U-2s 


OW1909125395 Taipei CNA in English 
0956 GMT 19 Sep 95 


(By Bill Wang and Sofia Wu] 


(FBIS Transcribed Text] Washington, Sept. 18 (CNA) 
— Taiwan has expressed interest in purchasing U.S.- 
made U-2 aircraft to beef up its airborne reconnaissance 
Capabilities, the DEFENSE NEWS reported in its latest 
issue which hit newsstands Monday. 


Although Taiwan needs to upgrade its airborne recon- 
naissance capabilities in face of Mainland China’s mil- 
itary threat, the weekly said the United States is not 
likely to sell the high-altitude reconnaissance planes to 
Taiwan for fear of offending Beijing. 


FBIS-CHI-95-182 
20 September 1995 


Thd weekly said Taiwan pilots already know how to 
fly U-2s because the U.S. provided such planes for 
Taiwan air force pilots to engage in reconnaissance 
missions over the mainland skies in the 1960s. It quoted 
American officials as saying 10 U-2 planes crashed in 
Mainland China during that period. 

The magazine said U.S. authorities are weighing 
whether to totally phase out or reduce the number of 
U-2 planes now that unmanned reconnaissance iaircraft 
have become increasingly popular. Some high-level 
American military officers have even begun considering 
the sale of aging U-2 planes, the weekly said. 


In addition to Taiwan, the DEFENSE NEWS said, 
Britain and South Korea have also expressed interest 
in the U-2s. 


Grenadian Prime Minister, Delegation Begin Visit 


OW2009034695 Taipei CNA in English 
0131 GMT 20 Sep 95 


(By Yang I-feng] 


(FBIS Transcribed Text] Taoyuan, Sept. 19 (CNA) — 
Grenada’s Prime Minister Keith Mitchell led an eight- 
member delegation to visit the Republic of China [ROC] 
Tuesday [words indistinct] Foreign Minister Fredrick 
Chien welcomed the delegation at the Chiang Kai-shek 
international airport. 

Grenada, an island state in the Caribbean sea, formed 
Official diplomatic relations with the Republic of China 
in 1989. The two countries have signed agricultural 
technical accords and an extradition treaty. 


During his week-long stay in Taiwan, Mitchell will call 
on President Li Teng-hui and Premier Lien Chan. He 
will also visit cultural and economic establishments, the 
Ministry of Foreign Affairs said. 

Mitchell will preside over an investment and trade 
conference in Taipei on Wednesday. 


Official Views Li’s Reunification Work 


OW2009034495 Taipei CNA in English 
0146 GMT 20 Sep 95 


[By Flor Wang] 


(FBIS Transcribed Text) Kaohsiung, Sept. 19 (CNA) — 
Wu Poh-hsiung, secretary-general to president Li Teng- 
hui, said Tuesday President Li has never deviated from 
the goal of national reunification, but the welfare of 
Taiwan’s 21 million people is his top priority. — 


Wu made the remark here at a monthly meeting of the 
Kuomintang Kaohsiung city committee. 
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President Li was quoted as saying that Taiwan and 
Mainland China should jointly assume the responsibility 
to achieve China’s reunification under the principles of 
freedom, democracy and equal opportunity to prosper. 
Wu said that is why the Republic of China [ROC] 
Government set up the National Unification Council in 
1991 to draw up stages and methods for achieving this 
goal. 


Wu said, however, that President Li’s friendly approach 
has not obtained reciprocal good will from the mainland 
Chinese side, which has even gone as far as launching 
military threats against Taiwan since President Li visited 
the United States in June. 

In Wu's view, Beijing’s strong reaction toward president 
Li’s U.S. visit was stirred up by Li’s speech at Cornell 
University, which pointed out that the existence of the 
ROC is an undeniable fact. 


Wu thus called for full support of President Li, saying 
that the whole nation should stand behind him for what 
he has done for the country. 


The government’s decisions to abolish martial law, as 
well as lift the ban on the formation of political parties 
and advocate freedom of the press, are significant moves 
in Taiwan’s transformation into a democratic society, 
Wu noted. 


*Public Attitudes Towards Control Yuan Surveyed 


95CM0392A Taipei TZULI WANPAO in Chinese 
16 Jul 95 p2 


[Article by staff reporter Fei Kuo-chen (6316 0748 
4394): "Public Voices and Political Circles Far Apart on 
Pursuing a Single Congress; Public Evenly Divided on 
Transferring Examination Yuan’s Investigative Powers 
to Legislative Yuan"] 


[FBIS Translated Text) At a time when a growing num- 
ber of politicians are demanding a single legislative 
body, what do ordinary citizens think of the Examina- 
tion Yuan? A poll to be published this afternoon shows 
that 27 percent of the public supports transferring the 
Examination Yuan’s power to coordinate case investi- 
gations to the Legislative Yuan, while 24 percent of the 
public opposes this idea. While the difference between 
the two views is not very great, it shows that on the 
issue of pursuing a "single congress" there is a gap be- 
tween the majority of the public and the politicians. 


Senior officials of the Kuomintang [KMT] have directed 
there be "no revisions to the constitution" during the 
People’s Congressional Conference, but the Legislative 
Yuan continues to talk about a "single congress." Now, 
as the Legislative Yuan’s conference draws to a close, 
Legislative Yuan member Kao Yu-jen [7559 5148 
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0088) has submitted a provisional proposal signed by 
more than 100 members, demanding the constitution be 
revised to provide for a single congress. 

A poll on the "Examination Yuan’s Image in Society," 
to be published this afternoon, shows that about 26.7 
percent of the public support the transfer of the Exam- 
ination Yuan's investigative powers to the Legislative 
Yuan, while 23.8 percent oppose it. The difference be- 
tween two opinions is not very big, and 47 percent of 
the public have no opinion. But detailed analysis of the 
respondents discloses that only those who have more ed- 
ucation than a college degree have a clear understanding 
of this proposal to alter the constitution. 


In addition, this poll that is so trusted by Congressman 
Ch’en Hung-chi [7115 7703 1015] provides public 
views on the changes between the Examination Yuan 
and the Congress. Congressional action to investigate 
the Examination Yuan is supported by 46 percent of 
the respondents, while 26 percent oppose it. 


*Poll Yields Data on Single-Chamber Legislature 
95CM0392B Taipei TZULI WANPAO in Chinese 
16 Jul 95 p2 


{Article by staff reporter Fei Kuo-zhen (6316 0748 
4394): “Poll Gives Examination Yuan a 53.4 Percent 
Overall Approval Rating") 

(FBIS Translated Text] Data on the "Investigation of the 
Examination Yuan’s Image in Society" supplied by the 
"Committee Promoting Congressional Reform" points 
out that the social image of the inspection committee 
this term has a more positive image than in the past. 
However, about half of those interviewed still believe 
the committee did not fully perform its function: only 
33 percent expressed satisfaction; the average score 
for overall performance is 53.4 percent, not a passing 
grade. Regarding its former image of “only working on 
flies instead of tigers,” this survey discovered that more 
than 50 percent of the public still thinks the inspection 
committee can only impeach low ranking officials. 


This public poll was conducted from 11 to 13 July 
throughout the Taiwan area via a random survey of 
3,000 telephone calls, which obtained a successful 
sample of 1,120 respondents. 


The investigation discloses that nearly 50 percent of 
the public are unaware that the inspection committee 
has such functions as impeachment, indictment, audit- 
ing and investigation, etc. Less than 10 percent of those 
interviewed could name all its functions. On the re- 
sults of major issues related to the Examination Yuan's 


image, 47 percent of the respondents thought that the 
Examination Yuan's position in fulfilling its functions 
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has reached a scale in excess of that of parties and 
groups; 30 percent believe the opposite. About 45 per- 
cent think that the Examination Yuan suits the correct 
social principle in its functions, with 26 percent dis- 
agreeing. However, other data shows that 49 percent of 
the public believes the inspection committee failed to 
bring its function into play, and that the committee's 
performance also needs improvement. There were 37 
percent of the people expressing approval of the com- 
mittee’s efficiency, but 32 percent regarded it as ineffi- 
cient. 

The stiff image of “only working on flies instead of 
senior officials” still lingers with 51 percent of the 
public after the inspection committee was reorganized 
this term, but 24 percent of the public disagreed with 
this view. 

Regarding this term’s inspection committee members 
who have held their positions for more than two years, 
59 percent of the public gave them a positive evaluation, 
which is considerable progress over last term. However, 
the degree of satisfaction expressed was only 33 percent, 
while the degree of dissatisfaction was 45 percent; 
moreover, the score the public gave the committee this 
term was only 53.4. which is not passing. However, 
the report notes that even though the committee’s 
performance did not pass, and the public degree of 
satisfaction tended to be low, when people perceive an 
injustice, two-thirds of them would still attempt to seek 
justice via the channel of the inspection committee. 


Ministry Notes 20 States Now Support UN Bid 


0W2009035095 Taipei CNA in English 
0122 GMT 20 Sep 95 


(By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, Sept. 19 (CNA) — 
The number of countries backing the Republic of China 
[ROC]'s bid to join the United Nations has increased to 
20, the highest since the plan was launched three years 
ago, the Ministry of Foreign Affairs said Tuesday. 


Thirteen member states endorsed Taiwan's UN bid 
in 1992, and the number rose to 15 last year. Both 
proposals were killed in the UN steering committee. 


Fifteen countries — including Swaziland, Nicaragua, 
the Solomon Islands, and Guatemala — proposed on 
July 18 that Taiwan's representation be considered 
according to the principles of universality and parallel 
representation of split countries in the UN. 

Since then, the proposal was endorsed by The Gambia, 


Honduras, El Salvador, Malawi and Saint Vincent and 
the Grenadines. 
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This year’s proposal is listed 158th among the total 
of 164 temporary proposals on the agenda of the UN 
General Assembly, which will open Wednesday with 
former Portuguese Foreign Minister Freitado Amaral 
Officiating. The ROC UN membership proposal is 
expected to be discussed later this week. 

Of the 28-member steering committee, Costa Rica, Saint 
Lucia, and Nicaragua are friendly to Taiwan. 

A foreign ministry official said he is cautiously opti- 
mistic about this year’s proposal. The steering commit- 
tee spent an hour and a half discussing Taiwan's UN bid 
last year. “Though the proposal was eventually passed 
over, the issue has drawn wider attention,” the official 
said. 

Approval by at least half of the UN members is required 
if the proposal is to be listed on the UN General 
Assembly’s agenda. That could be a difficult task for 
the ROC at present, given the fact that only 30 countries 
maintain official diplomatic links with Taiwan, the 
Official said. 

He stressed that getting Taiwan back into the UN 
requires long- term efforts and continued dedication 
toward the bid, which he said is the common aspiration 
of the 21 million people in Taiwan. 


Beijing elbowed Taiwan out of the UN in 1971 by 
taking over sole possession of the China seat. 


Official, South Pacific Forum Leaders Meet 


0W2009034395 Taipei CNA in English 
0140 GMT 20 Sep 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, Sept. 19 (CNA) — 
Vice Foreign Affairs Minister Fang Chin-yen met 
with his counterparts from Tonga, Nauru, Tuvalu, the 
Solomon Islands, Fiji and Papua New Guinea in Port 
Moesby, the capital of Papua New Guinea, on Tuesday, 
the Ministry of Foreign Affairs said. 

"Taiwan's growing economic clout drew great attention 
in the talks," a foreign ministry official said. 

The official said Fang voiced a keen desire to jointly de- 
velop the south Pacific region, in projects ranging from 
economic aid to agricultural technology and investment. 
Fang also urged the dialogue forum partners to back Tai- 
wan’s bid to join the United Nations. 


"We appeal to the international community to recognize 
the fact that the two sides of the Taiwan strait have been 
ruled by two distinct political entities for almost half a 
century,” Fang told the two-hour meeting. "We urge 
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you, and the international community at large, to [word 
indistinct} our just Cause." 


Fang is the leader of the ROC delegation to the third 
forum dialogue with the south Pacific forum, of which 
Taiwan is not a member. 


Taiwan maintains official diplomatic ties with four 
members of the south Pacific forum, which groups 
the region’s 16 independent states and self-governing 
countries. The four are Tonga, Nauru, Tuvalu and the 
Solomon Islands. 


Businesses Benefit From Japan’s Computer Market 
OW2009034595 Taipei CNA in English 
0112 GMT 20 Sep 95 


(By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, Sept. 19 (CNA) — 
Taiwan’s computer-related businesses are benefiting 
from Japan’s booming personal computer market, but 
have been urged to refrain from cut-throat competition 
to gain a greater slice of the market share in Japan. 


Japan’s PC market is projected to swell by 35-40 
percent, and its market scale is estimated to grow to 
5 million units in the year beginning April 1, 01995, 
according to statistics provided by the Osaka office 
of the China External Trade Development Council 
(CETRA). 


With the continuous expansion of market scale, Japan’s 
PC vendors have one after another raised their sales 
targets for this year. ORC, Japan’s no. 1 PC vendor, is 
planning to sell 2.8 million units in 1995, while Fujitsu 
is hoping to see sales of 1.5 million units. 


Both NEC and Fujitsu are purchasing PC parts and com- 
ponents from Taiwan on an Original Equipment Manu- 
facturing (OEM) basis. Taiwan provides almost every- 
thing that is needed to build PCs, from motherboards 
and monitors to keyboards, mouse devices, connectors 
and power supplies. 


Since 1993, Taiwan's information product exports have 
doubled every year. 


An official with CETRA, Taiwan’s largest non-profit 
trade promotion organization, called on local companies 
to avoid cut-throat competition and step up post-sale 
service, particularly for motherboards and monitors, 
products for which Taiwan has developed a market 
niche. 
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Taiwan, UAE Sign Civil Aviation Agreement 
OW2009034995 Taipei CNA in English 
0115 GMT 20 Sep 95 


[By Yang I-feng] 


According to the agreement, China Airlines will from 
Oct. 29 change its stopover at Dubai to Abu Dhabi for 
its Taiwan-Europe services. 

At present, China airlines operates seven flights through 
The agreement was signed by Taiwan’s CAA director 
Tsai Chin-yen and the director of the official aviation 
agency in the UAE, Al Hameli. 

China Airlines said that its decision to choose Abu 
Dhabi instead of Dubai was made because of Abu 
Dhabi’s cheaper airport facility fee and its greater 
market potential. 

Dubai is the largest of seven IAE states and also the 
Capital of the Middle East nation. 


Directorate Notes Recent GNP Performance 


0W2009034295 Taipei CNA in English 
0135 GMT 20 Sep 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, Sept. 19 (CNA) — 
Among the four Asian dragons, Taiwan posted the 


and Statistics (DGBAS) said Tuesday. 


In terms of gross national product, Taiwan moved ahead 
the most, i ving from the 28th largest GNP in the 
world in 1983 to the 18th largest in 1993. In the same ten 
years, Hong Kong surged from 35th to 27th place; South 
Korea rose from 20th to 12th; and Singapore took a step 
forward from 40th to 39th, according to the DGBAS. 
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Hong Kong the biggest leap in per capita GNP, 
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went from 32nd place to 25th, while Singapore managed 
to capture 14th position, improving from 20th. South 
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Hong Kong 
Liaison Group Considers Hong Kong Defense 
OW2009042095 Beijing XINHUA Domestic Service 
in Chinese 0038 GMT 20 Sep 95 


(FBIS Translated Text] Hong Kong, 20 Sep (XINHUA) 
— The 18th meeting of experts of the Sino-British 
Liaison Group on Hong Kong’s defense and security 
question was held here yesterday [19 September]. 
Chen Zuoer, representative of the Chinese side of the 
Chinese side, proceeding from the general purpose of 
of government in Hong Kong as well as its prosperity 
and stability, hopes to have active consultations with the 
British side so as to achieve new progress. 

Since the 17th experts’ meeting v's held half a year 
ago, through the efforts and cooperation of both sides, 
China and Britain have made considerable progress in 
the process of implementing the agreement concluded 
in June last year on the future use of and arrangements 
for military land in Hong Kong. 


The current meeting is expected to last four days. 


Civil Servants Called Important to Transition 


OW1909140895 Beijing XINHUA in English 
1402 GMT 19 Sep 95 


(FBIS Transcribed Text] Hong Kong, September 19 
(XINHUA) — Civil servants constitute an important 
force to maintain Hong Kong’s long-term stability and 
prosperity and to ensure a smooth government handover 
in Hong Kong in mid-1997, a senior Chinese official 
said here today. 

Zheng Guoxiong, vice-director of XYNHUA NEWS 
AGENCY Hong Kong Diancii, made the remark at a 


FBIS-CHI-95-182 
20 September 1995 


gathering held this evening to mark the first anniversary 
of the founding of the Hong Kong Former Senior Civil 
Servants Association Limited. 


He said that the civil servants are very important for 
the realization of the principle of “one country, two 
systems", “Hong Kong people governing Hong Kong” 
and Hong Kong’s high-degree autonomy. 

“We hope that after 1997 the overwhelming majority of 
the civil servants, including those of foreign origin, will 
stay and continue to serve the Government of the Hong 
Kong Special Administrative Region and Hong Kong 
Citizens,” he said. 


Zheng spoke highly of the association's efforts in 
the past year to promote the contacts and exchanges 
between local civil servants and the Chinese government 
Officials and to stabilize the ranks of civil servants, 
adding that it has also contributed to the consultancy 
work about Hong Kong's smooth transition. 


He said, “We expect to have more chances to exchange 
views and enhance contacts with civil servants.” 

Chan Nai-keong, chairman of the association, said that 
Civil servants are important to the implementation of the 
principles of one country, two systems and that of Hong 
Kong people governing Hong Kong. 

He said that the Chinese government has recognized 
the important function of the civil servants which will 
play an important role in Hong Kong’s return to its 
motherland. 

He said that his association will continue to promote 
the exchanges between the Chinese government officials 
and civil servants of Hong Kong government. 


More than 100 former and incumbent senior civil 
servants and Chinese officials attended the gathering. 
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